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Are You Investing 
Today? 
HETHER you are a 


banker, trustee or an in- 
dividual investor, you are invited 
without obligation on your part, 
to consult our Financial Re- 
search Department regarding 
your investments. 

The services of this Depart- 
ment are available for the peri- 
odical revision of the security 
holdings of our customers and 
prospective clients — including 
data on both domestic and for- 
eign securities. 


J. A. Sisto & Co. 


Members New York Stock Exchange 


68 Wall Street 123 So. Broad Street 
New York Philadelphia 





Last year, public utility subsidiaries 

of the Cities Service organization sold 

1,420,000,000 kilowatt-hours of 
electric energy. 


Here’s what you receive 
when you invest in 


Cities Service Common Stock 


PROTECTION: The Cities Service organi- 
zation has more than 100 subsidiary com- 
panies and total assets of over $900,000,000. 


INCOME: Regular dividends in cash and 
stock are being paid monthly on Cities 
Service Common stock. 


MARKETABILITY: Cities Service securi- 
ties are bought and sold on exchanges in 
New York and other cities. They are quoted 
daily in papers throughout the country and 
in Europe. 

















Mail the coupon 


HENRY L. DOHERTY & CO. 
60 Wall Street, New York City. 


Please send me full information. 
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proven time and again. 


5—A transient advertising rate of 
only $5.48 per page per thousand 
net paid circulation. Smaller 
space in proportion. 
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Diversify 
Your Investments 


Odd Lots enable you to diversify your holdings and 
increase margin of safety. 


Our booklet explains the many advantages offered 
by Odd Lot Trading. 
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Ask for F. W. 404 
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To Invest Capital in a 
Rapidly Developing Public Utility 




















GODDARD SECURITIES 
CORPORATION 


(A Delaware Corporation) 


Full Voting (No Par Value) 
Common Stock 


Goddard Securities Corporation has 
been organized, with broad powers, 
to acquire, hold, sell, and deal in 
stocks, bonds, debentures and other 
securities, and to participate in syn- 
dicates, underwritings and other 
financial transactions. It is the 
intention of the management to in- 
vest a substantial portion of the Cor- 
poration’s funds in the securities of 
natural gas utility enterprises. 


Goddard & Co., Inc., will purchase for its 
own account 100,000 shares at $11.00 per 
share net to the Corporation, and will pay 
all expenses incidental to the organization of 
the Corporation and the issuance of wis 
stock. 


Goddard & Co., Inc., will make ne charge 
to the Corporation for its services in manag- 
ing the Corporation but after the issuance of 
1,000,000 shares of Common Stock Goddard 
& Co., Inc., will be entitled to purchase from 
the Corporation at $14.00 per share all or 
any part of an additional 500,000 shares of 
the unissued Common Stock at any time or 
from time to time, prior to Dec. 31, 1933. 

















EXT to the distribution of water, the oldest 

form of public utility service is the supplying 

of gas, but few investors realize the great number of 

consumers of NATURAL GAS in the United 
States. 


The production and distribution of this important 
fuel which has a heat value of about twice that of 
manufactured gas represents today a Public Utility 
service with a total sales volume of approximately 
$400,000,000 per annum and an investment of ap- 
proximately $1,'750,000,000. 


The consumption of Natural Gas in the country has 
increased 300% during the past 20 years and about 
50% in the first half of this year. 


Many investors are familiar with the opportunities 
afforded in the past decade in the securities of Natural 
Gas utility companies and have profited thereby. In 
many cases the funded debt has been retired before 
maturity at substantial premiums. The increase in 
the consumption of Natural Gas and the increased 
facilities for its distribution provided during the past 
five years have produced in this branch of public 
utility endeavor a situation similar to that which 
existed some years ago in the electric light and power 
industry. 














Today, we are at the beginning of a period of expansion and consolidation of the leading 
Natural Gas Utility companies which presents an unusual opportunity for safe and profit 
able investment. 

In the belief that judicious investment in the securities of Natural Gas companies will be 
even more profitable in the future than has been demonstrated in the past few years, 


Goddard Securities Corporation intends to invest a substantial portion of its funds in the 
securities of such companies. 


Descriptive Circular Upon Request 


Price at the market, about $11.00 per share 


GODDARD & CO. 


INCORPORATED 


Union Trust Building 
PITTSBURGH 


44 Wall Street 


Union Trust Building 
NEW YORK 


CLEVELAND 


Gopparp, McCiure & Co. 
Incorporated 


Gopparp, Knegsst Co. 


Incorporated 


Bankers Building Packard Building 
Chicago, Ill. Philadelphia, Pa. 


The statements contained herein are not to be considered as representations or as guaranteed by us, but they are from sources we believe to be reliable 
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HAT is now the American from American Founders Corpora- distributed, as safe and prosper. 
Founders group of investment _tion,whose business wasestablished ous enterprises are found by the 
companies began in April, 1921. in 1922 and which providesresearch | economics and investment depart- 
International Securities Trust of service and investment supervision ments of American Founders Cor- 


America was then formed “to in- _ for the affiliated companies. poration. The combined resources 
vest, sell and reinvest [its] assets... The American Founders compa- of the group exceed $200,000,000. 
in American and foreign bonds, _ nies practice systematic investment cone 

stocks and other securities.” of their funds under active and care- Investment bankers and banks 


International Securities Corpo- ful management, which policy has _ with security departments will fur- 
| ration of America, the successor brought betterthan average results. _ nish information and counsel con- 


company, is one of four general Experience and research facilities | cerning any of the investment com- 
management investment companies _— extend to over thirty of the world’s _ panies that compose this group. 
-often called “investment trusts”— security markets and to every in- Or it may be obtained from 


included inthe American Founders _ dustry. In the principal markets Founders General Corporation, 
group. The group borrows its name the funds are distributed and re- 50 Pine Street, New York City. 


THE AMERICAN FOUNDERS GROUP 


Including 
AMERICAN FOUNDERS CORPORATION 
>». 


General Management Investment Companies 





INTERNATIONAL SECURITIES CORPORATION OF AMERICA 





SECOND INTERNATIONAL SECURITIES CORPORATION 
UNITED STATES & BRITISH INTERNATIONAL COMPANY, LTD. 
AMERICAN & GENERAL SECURITIES CORPORATION 


(Sharing the Prosperity of Many Companies, Many Industries, Many Countries > 
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Two Bargain Stocks Every 
Investor Should Now Buy. 


E will this week recommend to our clients the immediate purchase of two stocks that 
are outstanding bargains in their respective groups. 


These stocks may just as easily be the sensational performers of coming weeks as have been 
COLUMBIA GAS, U. S. INDUSTRIAL ALCOHOL, SIMMONS COMPANY, GENERAL 
AMERICAN TANK CAR and AMERICAN INTERNATIONAL during the recent past. 


The names and analyses of these two bargain stocks will be sent to you free of charge and 
without obligation. Also specimen copies of our current Stock Market Bulletins. which discuss 
the profit and loss possibilities of the following securities: 


ATLANTIC REFINING ANACONDA 

STANDARD OIL OF NEW JERSEY GOODYEAR 

STANDARD OIL OF NEW YORK AMERICAN T. & T. 

SINCLAIR ELECTRIC BOND & SHARE 
TEXAS CORPORATION SEARS ROEBUCK 

INDIAN REFINING : MONTGOMERY WARD 
SCHULTE KROGER 

DAVISON CHEMICAL GENERAL RAILWAY SIGNAL 
PHILADELPHIA & READING AMERICAN STEEL FOUNDRIES 
LEHN & FINK GENERAL AMERICAN TANK CAR 
CONTINENTAL BAKING WESTINGHOUSE AIR BRAKE 
RADIO CORPORATION PAN AMERICAN B 


If you hold any of the above securities, our current Bulletins will prove particularly valuable, 
because they will tell you which of these stocks are in a position to advance to still higher levels and 
which may slump to new lows. 


You may secure the names and analyses of the bargain stocks and our current Stock Market 
Bulletins by filling out and mailing the coupon below. 


INVESTMENT RESEARCH BU IREAU 


AU B U 





Investment Research Bureau, Div. 192, Auburn. New York 


Kindly send me the names and analyses 
of the two bargain stocks you now are 
recommending. Also, specimen copies 
of your current Stock Market Bulletins. 
This does not obligate me in any way. 
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FOUNDED 1902 


THE FINANCIAL WORLD 





The Financial World was established to diffuse the truth about investments, has constantly 
maintained this attitude, and will continue to do so, confident in its belief that as long as it 


clings to this ideal it can count upon the support of the investing public. 
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THE TREND OF THINGS 


4 4 4 Car loadings, bank clearings and retail trade are holding to high 
levels, a reflection of high per capita consuming power. On the other hand, 
productive activity in the steel, motor and new construction fields is de- 
clining indicating that production temporarily outstripped consumption 
and that this unbalanced situation is in process of correction. From a long 
range standpoint growth and prosperity are forecast for the country; 


4 4 4 Fasing in call money rates after the October settlement period was 
expected. There is no near term prospect of any important change in the 
course of interest rates or in the course of fixed income producing securities. 
Advance in the Bank of England rate has been followed by similar action 
on the part of other foreign central banks and world wide high interest rates 
are an adverse factor on foreign trade; 


4 4 4 On the New York Stock Exchange mixed price movements in com- 
mon stocks are the order of the day with many of the recent leaders reflecting 
sharp price declines from former highs. While further recessions may be 
witnessed, the conservative long term investor in common stocks could take 
advantage of price concessions to add to his holdings of sound stocks, 
practicing adequate diversification. 


444 Every present indication points The steel industry may hold the key to general trade was in prospect. On the 
toa high volume in the field of distribu- the situation and the unfilled orders of contrary, with no commodity price infla- 
tion and consumption of goods during U. S. Steel to be reported on October 10 tion and with hand to mouth buying the 


the coming months. Some recession in should be studied carefully. 


rule, there is every reason to look for con- 


output of basic commodities is indicated 4 4 4 From a long range point of view tinued growth and prosperity in this 
as apparently a temporary excess was there is nothing to worry about as there country and over a period of time higher 
created which must be worked off before have been no excesses in business which price levels for good common stocks rep- 


productive activity canagain be expanded. would indicate that a drastic decline in resenting rising earnings. 
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Business Prospect 
aad 


AINTENANCE of a high rate of 

freight car loadings and bank clear- 
ings indicates that a good volume of 
general business is being done and that 
the coming months will witness an ex- 
cellent retail trade. Production of basic 
commodities was at an exceptionally 
high rate in the early months of the year 
and the recession in steel, motor and new 
construction will right the ‘‘statistical” 
position of basic industry. It is well to 
bear in mind that population in this 
country and the standard of living con- 
tinue to rise and that therefore consump- 
tion of goods is bound to increase. The 
sharp upturn in steel operations reported 
during the past week may mark at least 
a temporary recovery and doubtless re- 
flects the important rail orders recently 
received. Later in the year the basic 
steel industry will benefit from larger 
automobile orders as new models get 
into production. From a long range 
standpoint there is no indication that 
any important recession will take place 
in the growth and prosperity of the coun- 
try. 


AAA 


Credit Situation 
aAA 


HERE is no near term prospect of 

any change in the domestic credit 
situation. Should there be an important 
trade recession Federal Reserve authori- 
ties would doubtless ease credit (as they 
readily can) to stimulate business. 
Should there be an important decline in 
the demand for collateral credit then 
again we might find our banking authori- 
ties relaxing the money situation. For 
the present, therefore, it appears proba- 
ble that fixed income producing bonds 
and preferred stocks face little prospect 
of any important price change. Federal 
Reserve banks are continuing their 
seasonal policy of buying acceptances to 
ease the strain for autumn trade. The 
rise of the Bank of England rate to the 


highest peace time level since 1873 fol- 
lowed by advances by numerous other 
foreign central banks is indicative of 
the world wide credit stringency that has 
been brought on by high interest rates 
in New York, the leading money center 
of the world. It does not augur well 
for business abroad nor for our foreign 
trade, so much of which has been financed 
by foreign bonds in this country. 


AAA 


Distribution Problems 
YT 2. 


HEN Mr. Hoover was Secretary of 

Commerce he was very much inter- 
ested in the elimination of waste. One 
of the most inefficient activities of this 
(or any other) country is that of dis- 
tribution of goods from the manufac- 
turer to the ultimate consumer. Ap- 
parently definite steps are now being 
taken by some of our larger units to cut 
down distribution costs. General Mo- 
tors, for instance, will use certain of its 
retail outlets such as Frigidaire to dis- 
tribute radios and may in time use its 
motor distributing organization for the 
sale of other products. Standard Brands, 
which is a recent food merger, will build 
its distribution system around the al- 
ready complete Fleischmann organiza- 
tion which reaches practically every 
grocer, druggist and baker in the country 
daily. The Gold Dust interests have 
recently secured control of United Cigar 
Stores and will doubtless endeavor to 
obtain additional retail outlets. United 
Drug recently obtained control of several 
drug . manufacturers to integrate its 
operations. One large brand manu- 
facturer has an annual distribution cost 
of around $20,000,000 which it is esti- 
mated could be halved if an organization 
like Fleischmann could be utilized. 


aA; 
Coppers and Oils 
aaa 


OPPER business (foreign and domes- 
tic) has held to satisfactory levels in 
recent weeks with considerable buying 








WEEKLY BUSINESS INDICATORS 
(Department of Commerce, “Survey of Current Business”’) 
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J 


COPPER PRICE .ELECTROLYTIC 


oo 
STEEL COMPOSITE PRICE 


TIME MONEY RATES 


GUSINESS FAILURES, NUMBER 








still in prospect for the coming months 
There is no present indication that pri 
will go below the 18 cent level anq on 
that price base there is an excellent 
profit available for the good copper com. 
panies which offer a very attractive op. 
rent yield. In recent weeks oil stocks 
as a group have done rather well but this 
is more particularly true of leaders like 
Standard of New Jersey, Texas Corpora- 
tion and Standard of Indiana. Ther 
is every present prospect that the indus. 
try will have its problems ironed out by 
1930 and will be able to report good 
earnings gains in that year. 


AAA 
Rails and Utilities 
7 / 


NET earnings of the railroads increased 

about 10 per cent in August and a 
satisfactory gain in net is in prospect for 
September as car loadings have heen 
holding to high levels. Rail common 
stocks which had been priced at about 
twelve times indicated annual earning 
power are now available at eleven times 
earnings and with clearly defined pros- 
pects for further gains in net, appear the 
most undervalued group in the list. The 
country wide survey for ear loading re- 
quirements indicates that a good gain 
in total volume of freight handled in the 
final quarter of the year (when rail earn- 
ings reach their seasonal peak) will be 
realized. After having enjoyed a re- 
markable advance, leading public utility 
and electrical equipment stocks have 
experienced a sharp reaction. While it 
is impossible to forecast the extent of 
these intermediate moves, investors who 
desire to increase their holdings in this 
field could take advantage of current 
price concessions to do so. The history 
of recent years has clearly indicated that 
from a long pull standpoint it does not 
pay to abandon a position in a sound 
common stock enjoying progressive earn- 
ing increases and this is particularly true 
of the electrical industry. 


AAA 


Securities Outlook 
AAA 


THE securities outlook is discussed in 

greater detail on the following page. 
Briefly, there is no near term prospect 
of any important price change in fixed 
income producing bonds and preferred 
stocks because there is no near term 
prospect of any important decline m 
interest rates. There is no_ prospect 
at this writing of any drastic general 
recession in business and therefore there 
is no occasion to abandon a long term 
position in sound common stocks repre 
senting companies which must prosper 
as the country prospers. On the col 
trary there is every justification for tak- 
ing advantage of important price col 
cessions in sound common stocks t 
augment holdings. The all importan! 
factor is that of selection backed by 
adequate diversification. Weak and ut 
certain situations should be avoided. 
The strongest factors in growing indus 
tries should be patronized. Needless 10 
say, over-extension should also be avoid- 
ed as should the emotional evils of feat 
(resulting in selling because of market 
appearances) and greed (resulting ™ 
carrying too much compared to T& 
sources). 
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What Market Policy Now? 


a 4 4 Does the recent decline in price level of many leading in- 
dustrial, public utility and railroad common stocks indicate that 
the broad upward trend that has been under way in these issues 


has come to an end? 


as 4 4 Has the high interest rate policy of the Federal Reserve 
authorities begun to take its toll on domestic business as well as 
foreign trade? Does the advance in the Bank of England rate 
augur high world-wide interest rates? 


4 4 4 What will be the effect of the recent decline in steel opera- 
tions, automobile output and new construction contracts on gen- 


eral business throughout the country? 


investor now pursue? 


What policy should the 


By FREDERICK HANSSEN 
Managing Editor, Turn Financtat Wor.LD 


vance in August many leading 

industrial, public utility and rail- 
road common stocks have experienced a 
rather severe reaction. The natural ques- 
tion is, will it go further? Before under- 
taking an answer it will be well to repeat 
what has so often been stated in Tue 
FinanciaL Wor xp, that common stocks 
do not move in unison. There is not one 
market but many markets. That has 
been the experience of recent years arid 
will doubtless be the experience of coming 
years. The investor who has held Chrys- 
ler, for instanee, since the first of the 
year does not feel he has been in a bull 
market as the stock has declined from 
$135 to $54. Numerous other instances 
could be cited. As a matter of fact far 
more common stocks are selling today 
near their low prices for the year than are 
selling near their high prices. 


= an extraordinarily sharp ad- 








RESERVE POLICY 





With this as a general background let 
us examine some of the recent develop- 
ments which have a bearing on the future 
of security prices. First and most im- 
portant is Federal Reserve policy. That 
policy has been to promote high interest 
rates and doubtless these high rates 
are taking their toll in the field of business 
by limiting expansion if not actually 
bringing on contraction. That policy 
has not only affected interest rates in this 
country but also abroad, as the Bank of 
England rate at 614 per cent is the highest 
peace time rate since 1873. Other cen- 
tral banks have been forced to increase 
their rates and world wide high interest 
rates are a business deterrent and there- 
fore an adverse influence on our foreign 
trade. 

On the other hand it may be well to 
point out that the high interest rate policy 
of the Federal Reserve was developed 
while business was expanding and can 
therefore be promptly reversed if business 
heeds help. After all, the main considera- 
tion of Federal Reserve officials is to 
Stabilize business. In our domestic 
business we have recently witnessed 
rather sharp reductions in steel opera- 
ions, automobile output and new con- 
‘truction contracts. The decline in steel 
operations followed an _ exceptionally 
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busy mid-summer. The decline in 
motor operations followed record break- 
ing production in the earlier months of 
the year. The decline in new construc- 
tion contracts also followed record break- 
ing activity in this field, and at the same 
time has been accompanied by an in- 
crease in heavy construction contracts. 

It is quite possible that production of 
basic goods outstripped consumption 
during recent months and the prompt 
curtailment of operations is the best 
possible augury for a normal recovery. 
There has been no commodity price infla- 
tion and there has been no important 
deviation from the hand to mouth buying 
policy. Such figures as are available on 
employment, payrolls and savings of the 
American people give absolutely no 
indication of a decline in per capita 
purchasing power, and therefore, con- 
sumption of goods promises to continue 
at a satisfactory rate during the coming 
months. In other words, retail and holi- 
day trade should be good. 

Summing up the domestic situation 
and outlook it seems fair to say that while 
some major productive industries will 
experiencea moderate falling off compared 
to recent peak operations, that before 
long our high per capita consumption of 
goods will again catch up with production 
and make necessary increases in produc- 
tive activity. It appears at this writing 
that no drastic decline in business is in 
prospect, and that over the longer range 
future our country will continue to 
prosper as it has in the past. 
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CREDIT PROSPECTS 

















Insofar as the credit situation is con- 
cerned there is no great cause for alarm. 
We have the bulk of the world’s gold and 
a Federal Reserve ratio of around 75 
per cent compared with a minimum 
requirement of 40 per cent. Doubtless a 
decline in speculative activity would be 
accompanied by a decline in collateral 
borrowing and a decline in interest rates. 
Doubtless any important decline in busi- 
ness activity would bring about action by 
the Federal Reserve authorities to ease 
credit conditions and stimulate business. 
While there is no near term prospect of 
any important easing in interest rates, 
it is well to remember that our banking 





authorities have it in their power to do 
so any time they choose. 

What, then, is the proper course for the 
investor under these conditions? The 
holder of fixed income bearing bonds 
and preferred stocks will probably see no 
important price appreciation until there 
is definite indication that interest rates 
are going lower. The holder of common 
stocks (from the long range point of 
view) is certainly justified in maintaining 
his position, ignoring temporary inter- 
mediate fluctuations and seizing oppor- 
tnnities to acquire good stocks at wide 
concessions in which he might follow the 
policy outlined on page 500. His all- 
important problem is that of selection 
buttressed by adequate diversification. 
With some 70 per cent of all the common 
stocks on the New York Stock Exchange 
selling at or near their low prices for the 
year, it is obvious that selection is the 
keynote. 

A a 


SHOULD STOCKS BE 











BOUGHT? 





What should the common stock in- 
vestor select? Here again a simple pre- 
scription can be given. He should select 
the common stocks of the strongest units 
representing industries that must grow as 
the country grows. He should select 
those with clearly defined prospects for 
rising earnings, for after all, a common 
stock represents a partnership in earning 
power, current and prospective. He 
should avoid weak units and those with a 
downward or uncertain earning outlook. 
Such companies as the rails, public utili- 
ties, electrical equipments, chemicals, 
merchandisers, and cigarette companies, 
along with numerous specialty organiza- 
tions, appear to hold clearly defined 
prospects for net earnings growth for the 
coming months. The oils look attractive 
for 1930 as do also the coppers. How- 
ever, when selection is made in these 
groups it is again well to emphasize that 
the strongest units should be given 
preference, and the weak ones avoided. 

In conelusion, it is our judgment that 
we are not entering a “bear’’ market, 
that there may be some further recession 
in productive activity until our huge per 
capita consumption of goods catches up, 
and that the credit situation can be eased 

(Please turn to page 508) 
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The Seale Order 





F THE numerous fixed or mechani- 
cal methods which have been recom- 
mended and applied to operations 

in the security markets, the scale order 
is, in my opinion, the only one which 
has decided and demonstrable merit. 
The chart-playing method, which was 
so popular a year or two ago, has been 
wholly discredited and has apparently 
died a natural death. The stop loss 
order, as generally employed, is illogical 
and worse than worthless. Yet it is a 
fact that these and other devices have 
been more frequently and freely used 
than has the seale order. The stop loss 
order is, in fact, the most generally em- 
ployed mechanical method today. 








BASIC PRINCIPLES 





The basic principle of the seale order is 
to purchase a certain security at the cur- 
rent price and to inerease holdings at 
fixed intervals in case quoted prices de- 
cline, thus bringing down the average 
price paid. For example, if a stock is 
purchased at, say 100 and orders are 
placed for corresponding purchases on a 
two point scale down—that is, at 98, 
96, 94, 92 and 90, and all the stock is 
secured, the average price paid will be 
95. To put the proposition another way, 
an advance of half the extent of the pre- 
ceding detline (5 points) will cancel the 
loss occasioned by the decline of 10 points, 
less commission and other charges. It 
should also be noted that income return 
and earnings per share increase in inverse 
ratio to the decline. 

This is all quite simple so far as the 
mathematical demonstration is concerned, 
but the plan itself can be abused as well 
as used. Statistical precedents reveal the 
fact that, in a majority of cases, the in- 
telligent employment of the seale order 
has been productive of large profits on a 
sound basis, but they also reveal the fact 
that the method may result in great losses 








4 4 4 Statistical precedents reveal the fact that, in a ma jority of 
cases, the intelligent employment of the scale order has been pro. 
ductive of substantial profits on a sound basis. If improperly 
handled, however, this method may result in great losses; 


4 4 4 (Of the numerous fixed or mechanical methods of operation 
in the security markets, the scale order is one which has decided 


and demonstrable merit. 
as to make purchases; 


It can be used to secure profits as well 


4 4 4 Due discrimination in the choice of securities, however, js 
as necessary when using the scale order as when making purchases 


on any other basis. 


By THOMAS GIBSON 


if improperly handled. In this connec- 
tion, a few comments may be offered and 
emphasized. 


1—The mere employment of the scale 
order has no inherent power to overcome 
a protracted decline, with no subsequent 
advance, in poorly selected securities. 
The method should not be given credit 
for too much merit. Due discrimination 
in the choice of securities is as necessary 
when using the scale order as when mak- 
ing purchases on any other basis. 


2—There is only one sound reason for 
buying any security and that is because 
it is cheap, in the light of present values 
and clearly defined prospects. A good 
rule to follow in using this plan of opera- 
tion is to make the initial purchase only 
when there are reasons for assuming that 
the security purchased is cheap. It may 
be contended that if that is done, it may 
transpire that no more of the intended 
line will be secured. Quite true, but in 
a majority of cases, the probability of 
making the first purchase at the extreme 
bottom is not great. If, by chance, only 
the initial purchase is secured, we may be 
thankful for small favors and may reflect 
that many other opportunities will be 
forthcoming as long as the stock market 
exists. 

3 —A peculiar feature of the scale order 
is that those who employ it want to see 
prices decline, in order to build up the 
contemplated line. The fact that the 
original purchase is made only when the 
stock hought.is cheap, does not at all 
prohibit the possibility of further de- 
clines marketwise. Stocks will very fre- 
quently sell for more or less than they 
are worth—else there would be no wide 
range of prices from day to day or month 
to month. 


4—-Those who employ the scale order, 
or who operate in any other way in the 
security markets, must stand prepared 
to abandon their position, even at a loss, 
in ease conditions change. This phase of 
the problem warrants a brief disgression. 

The most prevalent and common 
reason for not alterjng the character of 
commitment is the human aversion to 
‘taking a loss.”” This foolish and ex- 
pensive proclivity has cost the investor, 
as well as the speculator, untold millions. 
A man may own a stock or bond for 


which he paid, say 90. 
decline to say 80. Unforeseen and un- 
foreseeable developments may have 
changed the status of his holdings for 
the worse, and what originally looked 
like an excellent bargain may now appear 
to be a rather questionable one. At the 
same time, he may have knowledge of 
another security, paying the same return 
and having much better prospects, which 
can be purchased at 80. But he will not 
make the change because he has a loss. 
This is a wholly psychological trait. It 
is illogical. It is irrational. It is stub- 
born. The big question—the only ques- 
tion— is ‘‘what is going to be the effect 
on my bank account in the final out- 
come?” Every investor or speculator 
should reason with himself until he 
realizes the utter absurdity of this in- 
firmity and purges himself of what is 
nothing but a costly and irrational state 
of the mind. 


The price may 








SCALE METHODS 





To return to the scale order. Those 
not familiar with the method frequently 
inquire as to what exact plan should be 
used, particularly as to the number of 
points spread between contemplated pur- 
chases. These questions cannot be pre- 
cisely answered. No cut and dried plan 
applicable to all classes of operations 1 
possible. A great deal depends upon 
(a) the quoted price of the stock, and 
(b) the amount of capital available. A 
decline of 20 points in a stock selling a! 
$200 a share is the equivalent of a de- 
cline of 10 points in a stock selling a! 
$100, and of 1 point in a stock selling 4! 
$10 per share. That is, the valuc of the 
stocks referred to would in all cases have 
suffered a reduction of 10 per cent 10 
quoted value. Therefore the scale would 
be placed on a much narrower basis 1” 

(Please turn to page 512) 
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simp. of Gt. Britain — 4 British-American — 4 Imp. of Canada — 


Position of British Tobaceos 


a 4 4 A survey of British industries for the years following the 
war shows that the tobacco industry is probably the most pros- 
perous. Nothing has checked the increased demand for _ its 
products and further expansion of this industry is indicated. 


1 4 4 The three companies analyzed in this article merit con- 
sideration because of their excellent earnings and dividend records 
and their sound financial position, strengthened by substantial 
visible and concealed reserves; 

4 4 4 The preferred issues of these companies qualify as high 
vrade investments. ‘The common shares, although offering a 
relatively moderate current return, are also in the investment 
class with promising speculative possibilities for the long pull. 
The common stocks of these companies are listed on the New 
York Curb Exchange. 

By ANDREW A. BOCK., Ph.D. 


“ditorial Staff, THe Financtan Worup 











HE tobacco industry enjoys an so much the higher taxation as the tre- interests to form the Imperial Tobaeco 
enviable position in that it produces mendous increase in production. Company. The war between this com- 
a commodity having a highly in- One cause for the prosperity of the pany and the American Tobacco Com- 
elastic demand. Growth of consump- tobacco industry has been the rapid pany ended in September, 1902, in a 
tion is cheeked to a negliable degree by growth of the smoking habit among compromise under which the two protag- 
upward changes in the price level of its women, another the definite shifting of onists were left in undisturbed possession 
products. Inereased consumption of its public taste from lower to higher priced of their respective home markets. This 
products in countries undergoing an era products. The introduction of American agreement also resulted in the formation 
of great prosperity, such as the United methods of production and advertising of the British-American Tobacco Com- 
States and Canada, needs no further have also played an important part in pany, Ltd., with one-third interest vested 
comment, but even the economic de- elevating the British tobacco companies in the English company, designed to 
pression and excessive taxation prevailing to their present status. Output in the’ exploit international markets left open 
in most of the European countries have last 17 years increased by 40 per cent, under terms of the agreement. <A sub- 
not arrested the steady growth of tobacco while their labor forces increased by only | stantial portion of the shares of the new 
consumption. In viewing the general 3 per cent. company acquired by the American 
development of British corporations since The formation of both the Imperial Tobacco Company were in 1911 dis- 
the war, it is apparent that those com- Tobacco Company (of Great Britain and tributed pro rata to the shareholders of 
panies identified with the tobacco in- Ireland), Ltd., and the British-American this company when, under the Sherman 
| dustry have undoubtedly enjoyed the Tobacco Company, Ltd., is the result of Anti-Trust law, the disintegration of 
| greatest economie progress and stability. the ‘‘tobacco war” of 1901-1902, when the American company was ordered by 
This group has inereased its production the American Tobaceo Company in decree of the United States Supreme 
and profits steadily from year to year to September, 1901, decided to spend Court. 
the benefit of the shareholders as well $30,000,000 in extending their channels The agreement by which the British- 
as the treasury. The Chaneellor of the of distribution to the British and conti- American Tobaeeo Company, Ltd., was 
Exchequer in 1928 drew $282,000,000 nental markets. This threat led twelve created is indicative of the eeonomie fore- 
from this industry as compared with wellknown British tobacco firms to sight of the leaders of the two parent 
$87,000,000 in 1913, which reflects not combine under the leadership of the Wills (Please turn to page 513) § _ 











: The Three Leaders of the British Tobacco Industry 





Imperial Tobacco Co. Imperial Tobacco 
| (of Great Britain and British-American Company of 
Ireland), Ltd. Tobacco Co., Ltd. Canada, Ltd. __ 
STATISTICS: (October 31, 1928) (September 30, 1928) (September 30, 1928) 


| Outstanding capital, 1928: 


SNES cu oath (68 0c 00 IR ene eo Pee a $62,489,600 $21,870,000 $8,030,000 
‘ ONT Es GUN Ser (apc READ OBIE nel ener la oh Mey eel Rr vases 4145,565,200 114,405,500 37,925,800 
‘Vet earnings after all taxes: 

1926 - er a — EEN ARR VOL SRT RENTERS PO FON Soe ae ara ee Roe 42,767,900 29,893,000 3,672,900 
1927 Rene Rare Lee Mr ee ian ave tea 1 cate ata ae ip len a aie iite-o ako eae pol ee ‘7s a 44,018,700 30,662,200 4,371,600 
eR ey Pa EE eG grand cas cin Perc ole onc ep oacoae Sigh olaialel sie He 45,826,200 31,680,200 4,874,700 
aie per common share: -—— es: —— phe —— Ae 
J26 Dene Mc aie ual DA Caaes Ona Gente pices sleaieNes elke aa is Mende ataG oa am 9 a | ke 46 22 oO bh 

1 1927. . , Ree acres etre Sea cia atic rae la Taher Aa at oaks Sta Gas Sica LaLa TNS Rha As ek 1.36 1.22 *1.26 *1 22 0.4914 0.37% 
MIME Wee oor en ROR MRE Nee ALS ee Mae orm a Peayiet Stee era dee CYA NS cyS celts ao: 1.42 1.26 1.30 1.22 0.58 0.40 
Recent co SS EE eee ae eee eee eens eraey ane rere 23 29 10 
ON ads co ph gp tee ns Ceb rsp itigenyererite trigatr omens 5.47% 4.20% Ay 
IXE( Assets: 

SSE EEL LEO ORC AIT TER ETT E Ree $23,924,100 $6,543,000 $5,014,700 

eo ne esa deaGcdnaniaaeeed”, 0 15,793,700 972,000 28,816,800 
ey RUN CTIRISANIUE So. ono ols os oe yoo 918 Ne Wie oldies, 6 wld rRle ee ea 42,821,600 101,707,100 _ 6,047,000 

rent Items: } 

Total IN te oles kee Pg ative lg 81k sen, 0/9 91s We i0le -# av nates 8 aa Ss te, 9:9 203,482,200 65,021,400 23,305,200 

yal current NG i phoney sei aa ay hay 8s We Swe aes nots 171-105.800 27,820,400 93508. 800 
de RES ga Yy ai. 5 a Gl Waals do) Si Gall VAR Lew NSS SLB Aap ELE Ree SL 32,376, 37,201, 20,136, 
Visible Fae Epo 1 8 on, Ea 5. diigo osha Mol G28) bos aras Reis add bens DE 0 76,837,100 28,380,600 14,659,100 


Increased subsequently to $181,956,600 by capitalization of reserves. 

“On increased capitalization. 

Increased recently by the issuance of $29,160,000 6% second cum. pref. stock. 
__'!ncreased subsequently to $45,510,900 through distribution of stock dividends. 
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A General Mills — 


« Pillsbury —_ 


Two Flour Milling Prospects 


444 Current strength in flour prices accompanying relatively low levels 
for wheat during the period of peak operations should result in favorable 
earnings for leading millers, and the long term outlook indicates a continu- 
ance of the upward trend in sales and profits; 


444 As the largest independent flour milling company in the world, 
General Mills is well situated to benefit from the favorable outlook in the 
industry and an attractive yield is afforded at present levels around $70; 


4 44 Financing expansion entirely out of earnings, Pillsbury has come 
to be one of the two largest independent flour millers. Its shares at around 
$46 are selling at less than nine times last year’s earnings, and appear to 
possess long-term possibilities. 


for the leading flour milling con- 

cerns for the remainder of this year 
and over the longer range future. While 
declining flour prices characterized the 
spring months, large scale purchases 
accompanied the rise in quotations during 
the mid-summer and many orders from 
important baking concerns were con- 
tracted for at very favorable levels. The 
relatively low prices prevailing should 
prove an incentive to further heavy buy- 
ing for delivery during the fall months 
and factors governing the price structure 
indicate a satisfactory condition for the 
remainder of 1929. While August de- 
liveries from the southern sections of the 
wheat area were unusually heavy, arrivals 
from the northern districts during Sep- 
tember showed a considerable decline as 
compared with the similar month of last 
year, and the increased demand for wheat 
and small Canadian crop would suggest 
some relief from the large inventories 
which were at record levels at the end 
of last month. During the present peak 
season for milling operations flour prices 
have shown considerable strength as 
compared with a year ago, and the wider 
spread between flour and wheat prices 
should result in attractive earnings on the 
part of leading flour mills. 


\ PROMISING outlook is indicated 





siniienieliatiatenmiaiaialill 


A BASIC INDUSTRY 








As a basic and essential industry, the 
flour milling business is assured of a steady 
though relatively slow growth in sales 
and earnings from year to year paralleling 
that of population. The fact that wheat 
represents 90 per cent of the cost of 
producing flour has made for a close 
correlation in the fluctuations of their 
respective prices, and has tended to 
stabilize the margin of operating profit. 
Resulting from these factors, it is evident 
that earnings increases in excess of the 
trend of population as a rule is only 
possible in the case of large millers well 
situated to expand sales and to effect 
substantial reductions in operating and 
financial costs. General Mills and Pills- 
bury Flour are the two leading independ- 
ent flour milling coneerns in the world 
and as fast growing organizations possess- 
ing sound management, they enjoy a 
favorable outlook as to increased profits. 
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By HARRY W. WITT 
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4 GENERAL Mis was formed in June of 
1928 as the consolidation of five large 
milling companies and through subsequent 
expansion has become the largest flour 
manufacturer in the world. The original 
organization included Washburn Crosby 
and the Red Star Milling Company and 
marketed its products under such well 
known brands as ‘Gold Medal,” ‘‘Red 
Star,’ ‘‘Miss Utah” and ‘‘ Rex.” Aside 
from its extensive domestic business, the 
company is regarded as the most impor- 
tant exporter of flour, and its ‘‘Gold 
Medal”’ brand is sold in more than thirty- 
five countries in Europe, Asia, and 
Africa, and is the leading brand in South 
and Central America. 

The recent acquisition of the Sperry 
Flour Company further strengthened its 
Far Eastern business, in which that 
company has always taken a leading 
position, as well as the trade along the 
Western coast of South America. In 
order to round out the cattle and poultry 
feed division of its business, General 
Mills recently took over the Larrowe 
Milling Company, one of the leading units 
in the feed industry. Larrowe has biilt 
up an extensive distribution for its 
specialized line of feeds throughout the 
eastern part of the United States and 
markets its products under the widely 
advertised brand ‘‘Larro.”” The com- 
pany’s output also includes various 
eereals which have further served to 
stabilize sales and earnings. 

Mills are strategically located in respect 
to raw material and markets in twenty- 
three different cities and have an aggre- 
gate output capacity of 88,700 barrels 
of flour per day, representing an increase 
of approximately 39 per cent since 


organization. This inerease, which re- 
sulted from aequisitions of numerous 
flour milling concerns, was paralleled by 
the expansion in storage facilities and 
with the recent completion of its 2,500,000 
bushel elevator at Minneapolis, the 
company’s total capacity was brought to 
over 44,000,000 bushels. The convenient 
location of its plants and elevators serves 
to effect large savings in transportation 
costs and to facilitate distribution which 
is carried on through numerous branch 
offices here and abroad. 


The broad area of operations has made . 


possible nation wide and _ international 


advertising campaigns which have been 


largely responsible for its sharp up-trend 
in consolidated sales. A figure of $123,- 
521,014 for the year ended May 331, 1929, 
compared with sales amounting to $115- 
662,597 in the preceding year, but in view 
of the fact that only the last five month's 
operations of newly acquired units were 
included in the report, 1929 results are not 
representative, and substantial increases 
are probable for the current year. Re- 
sulting not only from increased sales but 
also from efficient operations, net income 
for the 1929 fiscal year amounted to 
$4,154,786 comparing with the former 
peak level of consolidated earnings for 
predecessor companies of $3,178.88!) 
during the eleven months ended May 51, 
1928. Based on the present capitaliza- 
tion, earnings for the past fiscal year 
amounted to $4.58 per share. but includ- 
ing the full year’s business of the newly 
acquired units, net income totalled nearer 
%6 a share for this period. 
Capitalization is free of funded debt 
and includes an issue of 220,252 shares of 
6 per cent cumulative preferred stock of 
$100 par value. An equity of $27,682- 
341, as of May 31, 1929, was represented 
by 675,096 common shares which }s 
equivalent to $40.93 a share as compared 
with a book value of $26.18 per share 1 
the preceding year. The company re- 
ported a strong financial condition and 
current assets of $35,058,653 included 
eash to the extent of $3,990,443. A net 
working capital of $26,060,541 repre 
sented an excess of current assets over 
current liabilities in the ratio of approxim- 
ately 3.9-to-1. Inventories amounting '? 
$23,246,241 were valued at conservative 
(Please turn to page 526) 
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These reviews were written immediately preceding closing lime of this issue 


The ratings “A,” “B,” “C,” “D,” used in this department, are taken from Tu: 


—_—_—_—_— 


It .axctaL Worup’s Appraisal of Listed Stocks 





Best & Company a cA” 


Gales per square foot of selling space 
exceed those of any other large store in 
its line and per cent earned on sales over 
past 5 years is probably equalled by only 
afew. A sales increase of 12 per cent in 
the first half of this year was translated 
into a gain of 67 per cent in earnings. 
Margin of profit last year amounted to 
7.5 per cent and it is expeeted that this 
igure will be somewhere between 8 per 
wnt and 9 per cent for 1929. The 
average of twelve leading department 
stores is 5.7 per cent and R. H. Maey, 
recognized leader, shows 8.4 per cent. 


Bloomingdale 4 “= 
Important developments are understood 
tobe under way which will have the effect 
of increasing operating efficiency. <A 
profit margin of 5.8 per cent on last 
year’s sales of nearly $24,000,000 resulted 
in earnings of $3.80 per share of stock. 
lf profit margin on same volume of busi- 
ness were increased to about 8 per cent 
the result would be earnings of approxi- 
mately $5.60 per share. On a $30,000,000 
anual turnover at 8 per cent profit 
margin, earnings would exceed $7 per 
share. 


Chrysler 4 bial 


Officially estimated that third quarter 
earnings will amount to about $1.50 per 
share. This would compare with $2.07 a 
share in the previous quarter and $2.29 
in the same quarter last year, when earn- 
ings included results of the Dodge prop- 
erties then acquired at the end of July. 


Coca Cola 4 —— 
ls is estimated that earnings this year 
will exceed $11 per share as compared 
with $7.19 per share in 1928. Low sugar 
prices prevailing this year have been a 
lavorable factor and a dividend increase 
(0a $6 annual basis would be warranted. 


Cuba Cane 4 cep” 
The company has been placed in receiver- 
ship. Recapitalization steps begun several 
iionths ago were instituted in an effort 
‘0 avert sueh a development but holders 
“only 84 per cent of debenture and 80 
er cent stock assented to the proposals, 
vhereas management felt that it must 
have almost unanimous consent in order 
lo assure suecess of the reorganization. 


lnternational Match 4 


~ company’s participating preferred 
son at current prices of around 75 
Ppears attractively priced in view of the 
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HIGHS vs. LOWS 


A clear indication of the general 
character of activity in the stock 
market recently is given by a day- 
to-day compilation of the number 
of issues making new high prices 
and new low prices on the New 
York Stock Exchange. 


1929 


DATE, HIGHS —_ LOWS 
Sept. 26...... “45 35 
Beant. ST. ..,.. 1] 62 
Sept, 28...... 19 24 
Sept. 30...... 12 49 
Oct. eee 8 103 
Om B25. 12 41 








last year’s earnings $8.1? per share and 19127 
results amounting to $7.07. Indications 
are that the company’s report for this 
year will show another satisfactory gain. 
While the present $3.20 dividend affords 
a yield of only 414 per cent a substantial 
increase in this rate would be warranted. 


Mack Truck 4 eit 


The Mack Truck-White Motor merger 
rumor has been revived as the result of 
the death of Walter C. White, president 
of the latter company. Negotiations 
looking toward a consolidation of these 
interests have been entered into several 
times in recent years but it is understood 
that Mack has held out for more favor- 
able terms. A few years ago White was 
the leading unit in the industry but that 
position has been captured by Mack. 


Marmon 4 


eR 


The company will introduce a new car 
next month to be known as the Marmon 
Big 8. The five passenger sedan will be 
priced at approximately $2,600. 


eg? 
4 


A 12 per cent increase in car loadings for 
September indicates a favorable earnings 
statement for that month. Gain in earn- 
ings for the first eight months of this 
year amounts to nearly $3 per share of 
common and final 1929 figures will 
probably show over $10 per share. This 
would result in earnings of about S16 
per share of preferred on which dividend 
accumulations amount to 4934 per cent. 
A combination purchase of one share of 
common at 88 and 1 share of preferred at 
136 would result in a net cost (deducting 
dividend arrears on latter) of about 176. 
Assuming arrearage to be paid off at an 
annual rate of $3 this, together with the 


Missouri Pacific 4 


regular $5 payment, would afford a yield 
of more than 41% per cent, and at the 
same place the holder in a position to 
benefit from the road’s progress over the 
next five or six years. 


New Haven 4 “—- 


Indications are that earnings this year 
will amount to about $12.00 per share of 
common. Back mail pay to be included 
in the last quarter will add about $1.53 
per share and the road will be relieved of 
guaranteed charges of 31 cents a share, 
making the year’s common share earnings 
about $13.84. Assuming Boston & Maine 
being placed on a $4 basis, income would 
be further increased some 56 cents a 
share. 


Pullman 4 “4” 


The company’s common stock was strong 
in recent declining markets. Rumors are 
afloat that a merger with General Ameri- 
can Tank Car is under consideration. The 
two companies do not encroach upon each 
others functions and a well rounded 
organization would result from a ecombi- 
nation of these dominant factors. in their 
respective fields. 


Seaboard Air 4 


Announcement of date on which capital 
readjustment plan will be declared 
operative will probably be made shortly. 
Seaboard has shown recovery in earning 
power this year compared with 1928 and 
1927. Every month so far has brought 
a gain in both gross and net compared 
with a year ago. Cain in net in first 8 
months is noteworthy as there was an 
increase in maintenance of $1,134,772 
and other income was reduced by $582,378 
due to exclusion of most of the aecerued 
income from subsidiaries where cash 
payment of such income in the near future 
was in doubt. Road’s ear loadings for 
the week of September 14 showed an in- 
erease of 13.4 per cent over the same 
week a year ago. 


ec” 
A 


<C> 


Holders of $5 convertible preferred stock 
are to be given opportunity to exchange 
one share of this issue for 2'4 shares of 
common. Preferred is now convertible 
into two shares of common. Units of one 
share of preferred and two shares of 
common are currently quoted around 170; 
assuming a valuation of 90 for the pre- 
ferred, common at 40 fully reflects the 
probable exchange privilege. 
(Please turn to page 521) 
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4 Federal Water Service — 


4 People’s Light & Power ~ 


Two “Class A” Utility Issues 


4 4 4 Magnitude of the country’s investment in water utility properties 
is not generally appreciated, the total assessed valuation of which is esti- 
mated to be over $10,000,000,000, equivalent to that of the electric utility 


industry. 


pany operating in this field; 


Federal Water Service Corporation is the largest private com- 


4 4 4 People’s Light & Power Corporation, since its formation three years 


ago, has a record of steady progressive growth. 


Net earnings for the year 


ended August 31, 1929, showed an increase of 132 per cent over the pre- 


ceeding year; 


4 4 4 The class A shares of both companies are currently quoted around 
51-52 on the New York Curb Exchange. Both issues are in a position to 
reflect earnings increases over the coming years. 


N CONSIDERING the investment 
| possibilities presented by the public 
utility industry, cognizance must be 
taken of the impressive record of growth 
that has marked its progress. While 
population in the United States advances 
at an annual rate of 11% to 2 per cent, 
and general industry expands at from 3 to 
4 per cent, the public utility industry has 
been going forward at a yearly pace of 8 
to 10 per cent. Operating in a field of 
public necessity, the industry has, in no 
small degree, escaped the hazards that 
often beset general enterprise. 

Future possibilities are no less im- 
pressive than past achievement. Present 
estimates do not anticipate any decline in 
the rate of growth during the next several 
decades, and in this connection, the out- 
come of past estimates has been that even 
the most optimistic ones have been 
surpassed. 

From an investment viewpoint, there 
is obviously gconsiderable diversity of 
risk attendant upon the securities of 
various companies. The oldest and most 
essential type of utility service is water, 
and the demand for it is practically un- 
influenced by changes in the rate of in- 
dustrial activity. As the largest group of 
privately managed water properties in 
the United States, Federal Water Service 
Corporation merits the consideration of 
the investor. 








BENEFITS OF CONSOLIDATION 





It is estimated that the present invest- 
ment in the water supply industry is 
substantially above $10,000,000,000, 
being equal to the valuation placed upon 
the electric utility systems. New York 
City alone has an investment of $425,- 
000,000 in water properties, with an 
annual gross income of over $23,000,000. 
The advantage accruing from the con- 
solidation of individual companies under 
centralized management has been re- 
peatedly demonstrated by the experience 
of the few large companies operating in 
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this field. Operating ratios of properties 
acquired have been substantially reduced, 
in some eases 15 to 20 per cent, coin- 
cident with an improvement of consumer 
service. The results thus far achieved 
would appear to lend credence to the 
belief that a continuance of the trend 
toward further consolidation, with the 
resulting economies of concentrated 
management already evidenced, should 
ultimately benefit the stockholders of 
Federal Water Service Corporation. 


4FrpeRAL WATER Owns and operates 
through its subsidiaries a group of long 
established companies serving water for 
industrial and domestic purposes to many 
communities and cities in eleven states, 
the territory served having a total esti- 
mated population in excess of 2,380,000. 
These properties have a gross valuation 
exceeding $147,000,000. For the year 
ended July 31, 1929, gross revenues 
amounted to $16,158,349, representing a 
13.7 per cent increase over the preceding 
twelve months’ record. This rate of in- 
crease is decidedly above the previous 
year’s average of 8 per cent, and is in part, 
attributable to a temporay rate advance 
granted the Scranton Spring Brook Water 
Service Company, retro-effective to July 
1, 1928. This property with a valuation 
of approximately $60,000,000 is by far 
the largest unit in the system, accounting 
for about two-fifths of total asset valu- 
ation, and is said to be one of the finest 
privately controlled, properties in the 
United States. Service is supplied to 








Scranton, Wilkes Barre, Pittston and 
more than seventy other communities in 
the surrounding district. It is the Opinion 
of the management that the rate currently 
in effect will be maintained. In fact. it is 
consideréd not unlikely that the con- 
pany ultimately may take action toward a 
further increase in rates, since it contends 
that higher water rates are necessary to 
provide a fair return on what it deems an 
equitable valuation. 

Few acquisitions of new properties were 
reported during the period, the manage- ' 
ment having directed its efforts toward 
greater efficiency in all divisions of oper- 
ation. The result is reflected in a decline 
in operating ratio from 48.4 per cent for 
the preceding year to 45.7 per cent for the 
later period. Gross income showed a 
gain of 17.6 per cent. After satisfying 
funded debt and preferred stock require- 
ments, there remained a_)halance of 
$2,241,929 available for the common 
stocks, represented by 530,054 shares of | 
class A stoek and 494,940 shares of class 
B stock, all of the latter -voting ‘shares 
being held by Tri-Utilities Corporation. 
Giving effect to the participation of the 
class B stock, per share earnings on the 
class A stock were $3.15, while the class } 
per share earnings amounted to SI.1>. 
Class A stockholders have the option of 
taking dividends either in cash or i 
combined eash and stock, the latter 
method representing a quarterly pay en! 
of 10 cents and 1/54 share for each share 
held. At the present level for the A stock. 
the combined stock and eash dividen! 
shows a yield somewhat above 8 per cet. 
Current quotation -around 52 on the 
New York Stock Exchange is approx! 
mately 1614 times distributable earnings 


APropie’s Ligut & PoweR Corr 

RATION, which with Federal Wate 

Service is controlled by Tri-U tilities 

Corporation through complete ownership 

of the outstanding class B voting stock, 

is another company that has shown corr 
(Please turn to page 509 
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HRouis Guenther 


The Senate did not have a very tractable 


Legge witness in Alexander Legge, former head of 
Hits the International Harvester Corporation and 
Back now chairman of the Federal Farm Board. 


The Senate was dealing with the question 
of his confirmation and in its questioning of the witness 
seemed to take the attitude that his corporate relationship 
might not make him a fit head to work out a broad farm 
relief program. 

Mr. Legge quickly let the committee know that it 
would be immaterial to him whether his policies would 
be accepted or rejected. He had left a position paying 
him $100,000 a year to accept one from the Government 
bringing a scant $12,000, making the sacrifice because he 
felt it a duty owed his country. 


Another important statement the head of the Farm 
Board made to the committee was regarding the form of 
farm relief he would advocate. It would follow closely 
the principles of sound financing for he had discovered 
in his long dealings with our farmers that they did not 
want any “handouts or charity.” 

Such is the fact. The farmer insists only upon credit 
facilities equal to those enjoyed by other industries. That 
is the relief Legge has in mind. .A more desirable head of 
a bureau organized for the farmers’ benefit than Legge 
would be difficult to find and the Senate is playing with 
gun powder when it attempts to play him for its political 
ends. This is distasteful to public opinion. — 
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. -For a number of months recurring signs have 
Higher appeared portending some action on the part 
Rate of the Bank of England to stem its outward 
Forced flow of gold. That day of necessity could not 

be deferred much longer. Therefore the 
recent announcement of an increase in the Bank’s rate of 
discount to 614 per cent occasioned no surprise in financial 
circles. . 

For months the institution’s gold holdings have been 
dwindling away until they reached such a level that the 
reserve ratio declined to a point regarded as too low by 
conservative banking practice. Still Governor Montague 
Norman was reluctant to make a change, fearing its 
adverse effect upon Great Britain's industrial situation. 
But finally he had to take the bull by the horns; no other 
course remained open. 

The hope prevails that this higher rate will prove but a 
temporary expediency, and that there will occur a general 
‘asing of credit. An abnormal cost for credit is likely to 
prove a great hardship on the English business man, who 
is not enjoying the same prosperity as is witnessed in this 
country. 


The United States, nor for that matter any other na- 
tion, cannot escape feeling at least indirectly the effect of 


this higher rate if it is continued any length of time. Great 
Britain is one of the most important importing countries 
in the world, and if her purchasing power suffers curtail- 
ment it will leave its scar on the export figures of all 
countries. France might well ponder over this, for she 
more than anyone else drained the gold supply from 
England to increase her own hoardings to a point which 
appears to be beyond her actual requirements. 
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Pleasant to the ears is the news from Wash- 


Another ington that Secretary Mellon will recom- 
Tax Cut mend to the present Congress another re- 
Coming duction in taxes. This course has become 


possible because of the surplus the Treasury 
Department will have at the end of its fiscal year over the 
Government’s budget requirements. 

What form these reduction’s will assume can only be 
conjectured since it will remain for Congress to decide 
that detail. In that body views are so conflicting that it 
is anyone’s guess of the nature of the cuts. 

There has been some general discussion that it is about 
time more consideration was paid to the taxes which 
come under the higher brackets. It is felt that were some 
relief extended in this direction it would have a salutary 
influence in releasing securities now held because their 
holders are disinclined to sell in view of the large taxes 
they would have to pay. 

That, of course, would tend to relieve the credit strain. 
As to what form the tax reduction will assume is not of 
most importance. The fact that we are on the eve of 
another tax cut of considerable importance is information 
which will stimulate business for it means the release of a 
larger income for necessities other than taxes. 
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When the market passes through a sharp de- 


Market’s__ cline a situation is created that lends itself 
Purging readily to the rumor monger. Hence there 
Healthy should be no surprise to hear so many fanciful 


stories circulating about the causes re- 
sponsible for the downward movement which has oe- 
curred, 

The real cause is not difficult to seek. There has been 
some inflation in price levels and likewise some disregard 
of basic values and their proper market appraisal. When 
such a situation arises a purging must take place, and that 
was what has occurred. 

Fundamental values will be much better off as a result 
of this corrective. There is nothing in the situation to 
disturb holders of sound and legitimate values. That 
yardstick will again justify itself when the present technical 
readjustment has been completed. 





4 Morison Electrical Supply — 


4 Nedick’s — 


Growing Factors of Distribution 


4 4 4 During the recent past there has been evidence of a trend toward 
the actual or practical control of growing chain store systems by the larger 
manufacturers of nationally advertised merchandise who are interested 
in an immediate outlet for large quantities of their products; 


4 4 4 Leaders in mass production have quickly appreciated the develop- 
ment of this growing outlet which affords a constant and assured distribu- 
tion in the most congested and therefore most profitable buying centers; 


4 4-4 The close relationship established recently between the Morison 
Electrical Supply chain and General Electric and the possible acquisition 
of Nedick’s chain by Standard Brands are illustrative of this trend. 


N IMPORTANT feature in the devel- 
A opment of chain stores is their in- 
creasing usefulness to large manu- 
facturers in serving as an immediate outlet 
for large quantities of both staple and 
specialty merchandise. The ability of 
the chains to purchase large quantities of 
products at more favorable prices than 
the small independent retailers has long 
been recognized as one of the basic factors 
of their profitable operation; but at the 
same time the leaders in the mass pro- 
duction of so-called standard merchan- 
dise have quickly appreciated this vital 
and growing outlet which affords a con- 
stant and assured distribution! in the 
most congested centers of p pulation. 
Thus, there has been evidence during 
the recent past of a trend toward the 
practical or actual control of growing 
chain store systems by well entrenched 
industrial companies which realize the 
necessity of expanding as well as maintain- 
ing present production schedules. The 
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The Chicago South Park System, which 
includes practically all that part of the 
City south and east of the Chicago River, 
covers an area of about 921% square miles 
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In the opinion of counsel, these bonds 
are payable from direct taxes levied on 
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recent franchise given to the Morison 
Klectrical Supply Company by the Gen- 
eral Electric Company and the possible 
acquisition of Nedick’s, Inc., by Standard 
Brands are illustrative of this trend and 
direct current attention to the possibili- 
ties of these two srowing chain store 
systems. 





ORISON — 


Lilectrical Supply Co. inc. 
* A Chain Store System + 





4 Morison Evecrrica, Suppiy repre- 
sents the expansion of a single successful 
store which was organized in 1919 to 
distribute radios and clectrical appliances 
in the heart of the New York City shop- 
ping district. in order to supply the 
requirements of a rapidly increasing 
clientele from all sections of the greater 
metropolitan district surrounding Man- 
hattan, it was found advisable in 1927 
to open neighborhood stores in various 
adjacent localities to fill the expanding 
demand for household electrical appli- 
ances. The immediate success of a new 
branch store opened in New Rochelle, 
N. Y., in 1927, justified further expansion 
and during the following year six more 
units were located in Yonkers, White 
Plains, Portchester, Jamaica, Flatbush 
and Bay Ridge. With the profitable ope- 
ration of this group of stores six more 
stores were opened this year in Flushing, 
Mt. Vernon, Fordham and Ossining, 
N. Y., Stamford, Conn., and Newark, 
N. J., making a total of 14 units in the 
chain. 


BUSINESS METHODS 





From each store as a basis of operation, 
a staff of salesmen conduct house to house 
canvasses, using the initial sale of a radio 
receiving set or other electrical appliance, 
and the good will established through 
service, to obtain additional orders for 
the complete electrical requirements of 
its customers. Through its principal 
store in New York the company also 
conducts a jobbing business, selling 


| electrical appliances and radios to the 


large city department stores and through 
important public utility and industrial 
companies. ‘To assure a complete supply 





of appliances at all times, a modern ware- 
house having over 10,000 square feet of 
floor space is maintained thus making 
it unnecessary for the units of the chain 
to earry a burdensome inventory. 

It is quite true that many distributors 
of radio receiving apparatus and house- 
hold electrical devices have in recent 
years sustained substantial inventory 
losses due to the rapid style and mechan- 
ical changes with the result that the busi- 
ness has come to be regarded as rather 
unprofitable. The record of Morison 
Electrical Supply during the past two 
years, however, demonstrates how the 
application of sound merchandising meth- 
ods can solve many of the difficulties 
which have been the direct cause of 
narrow profit margins. By its concen- 
tration on a few of the outstanding 
nationally advertised brands cf radios, 

(Please turn to pege 523) 
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HE ambition of A. P. Giannini, 

Pacifie Coast banker, whose inter- 

ests already span the country, is 
limitless. His Transamerica Corpora- 
tion, now controlling his important banks, 
including the Bank of Italy, already has 
over 135,000 shareholders. He now pro- 
poses to increase their number to a round 
half million. For that purpose his hold- 
ing company will issue a block of several 
million shares and dispose of it in small 
lots. Giannini is not so much interested 
in how many sharas a stockholder owns 
as he is in imereasing the number of 
owners so that his institution will have 
good will ambassadors in every state, 
county and city. When the present 
financing is completed he expects to have 
a half million stockholders. This Pacific 
coast banker has been the marvel of the 
banking world. Practically unknown 
a decade ago, like a meteor flashing 
through the skies in this comparatively 
short period of time he has built up one 
of the most powerful banking chains in 
the world. In the beginning our staid 
bankers looked upon him as an inter- 
loper. Veni Vidi Vici! He came, he saw, 
he conquered, and now they embrace 
him with open arms, Such is the power 
of suecess, 
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W: KNEVER one of the Standard 

_ Oil stockholders reads about the 
misery which overproduction brings upon 
the petroleum industry, most likely he 
's prompted to ask “what is all the shoot- 
ing about?” as he counts over the divi- 
(ends he has received during the year 
from his company. Carl H. Pforzheimer, 
who probably knows as much about the 
operations of oil companies as anyone 
else in the country, shows with facts and 
figures that the old standbys, the Stand- 
ard Oil Group, will well exceed the $250,- 
000,000 mark in eash dividends paid out 
this year. This disbursement is already 
assured as for in the three-quarters al- 
ready terminated $194,564,998 has been 
distributed among the shareholders. This 
Splendid showing has been made in face 
of increased production. The stockhold- 
‘rs can well say in face of this excellent 
record that if this is the result of over- 
Production, ‘Oh, good Lord let us have 
more of it.” Viewed in a less sentimental 
and more practical manner what may not 
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these companies do when the tables are 
reversed, when the demand outruns the 
supply. That is a vista to contemplate 
with more than usual expectancy. 


noblesse 
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HEN it was announced that the 

Morgan interests had acquired the 
Frontenac Company, controlling valuable 
water power sites on the St. Lawrence 
River, for their Niagara Hudson Power 
Company, the clamorous advocates for 
state control began to bay loudly. They 
saw in this acquisition another move to 
deprive the state of something that be- 
longed to the people. The barking did 
not last long, for the yelp was taken out 
of the yap when Thomas N. Lamont, 
acting as spokesman for the House of 
Morgan, voluntarily assured Governor 
Roosevelt of New York State that the 
bankers were prepared to cooperate with 
the state in its water power development. 
That was another way of saying, ‘Gen- 
tlemen, if you will oblige us with a fair 
proposition we are with you, heart and 
soul.” Who could be more obliging? 
Even the truculent Samuel Untermyer, 
who is devoting his life to keeping the 
front pages filled with his spirited charges 
against the breastwork of entrenched 
capital, is mightily pleased over the 
Morgan stand and has sheathed his 
sword. When anyone ean please this 
redoubtable knight it can be truthfully 
said that the heights of diplomacy have 
been scaled. 
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[" IS not enough that London should 

suffer from financial inertia, she must 
experience on top of it the collapse of an 
inflated stock boosting boom personally 
operated by Clarence Hatry, who before 
he became a promoter grandiose was an 
accountant, hardly known to the im- 
portant financial interests. It was Hatry’s 
specialty to take over companies, one of 
which was the Photomaton, pile onto 
their shoulders a burden of top-heavy 
capital, then peddle the shares in small 
communities for more than treble what 
they were worth. It is an old game, 
which succeeds if the manipulators can 
churn their stock around and make it 
appear due for large advances. Nothing 
will whet Greed’s appetite more quickly 
than such operations. Hatry was clever 
at it and was helped by titled impecunious 
gentry prepared to lend their names as 
directors. They have been dubbed as 
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Lane Bryant, Inc. 


Operating a chain of twenty retail 


stores and a mail order division 
dealing in women’s and 
infants’ apparel. 
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Listed on 
New York Curb Exchange 
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Why complicate 


your investment problem? 


Rarely nowadays will you find 
a busy executive poring over 
the securities lists from half a 
dozen sources. Instead he picks 
out an investment house, the 
reliability of which is unques- 
tioned, and looks to it fora 
solution of his investment 
problems. 

To get in touchwith this kind 
of time-and -worry -saving ser- 


vice call the nearest of The 
National City Company’s offi- 
ces in 50 American cities. You 
will find one of our investment 
advisors with National City 
world-wide investment knowl- 
edge at his command, ready to 
help you check over your hold- 
ings or suggest new purchases 
from broad lists of carefully 
selected securities. 


The National City Company 
National City Bank Building, New York 
INVESTMENT SECURITIES 


OFFICES IN 50 AMERICAN CITIES. INTERCONNECTED BY 11,000 MILES 
OF PRIVATE WIRES. INTERNATIONAL BRANCHES AND CONNECTIONS. 
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WE extend the facilities of our organiza- 


tion to those desiring information or reports 
on companies with which we are identified. 


Electric Bond and Share Company 


Two Rector Street 


New York 
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guinea directors, and properly so, fo, 
it is the guineas that attract them 
English justice moves swiftly. Hatry jg 
in jail, held without bail. Still, peng) 
servitude for misdeeds will not restore 
what he has looted from the public, 
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FROM the failure of several )anks 

especially the City Trust and Clarke 
Brothers, emerges a sincere effort to plug 
the holes in the New York State banking 
act in order to prevent in the future any 
repetition of such criminal banking mis. 
management. Toward that end com- 
mittees appointed by both houses of the 
Legislature are jointly hearing recommep- 
dations for strengthening the law. Rob- 
ert Moses, who had charge of the Gov- 
ernor’s investigation of the City Trust 
failure, suggests that all private bankers. 
including brokers, who accept deposits 
against margin accounts be placed under 
state supervision and be subjected to 
periodical examination. This recommep- 
dation will meet with considerable pro- 
test. Yet if certain inconveniences must 
be met with in order to safeguard the 
people’s savings they should be tol- 
erated because it serves the greatest 
good to the largest number. No law is 
perfection. Each must be judged by 
the measure of benefit it produces con- 
trasted with its imperfections. If there 
is no other practical safeguard devisable, 
then brokers should submit; their business 
will not be subject to harm through any 
examination. Banking must be _pro- 
tected against loopholes through which 
swindlers can crawl. 
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PHILADELPHIA’S NEW MART 


N THE presence of 336 of its members, 

the Commercial Exchange of Phila- 
delphia opened its new securities market 
in the Bourse on October 1. From 1790, 
when the Philadelphia Stock Exchange 
instituted stock trading operations in this 
country for the first time, until 1915, 
when the Exchange left its Third and 
Walnut Streets quarters to take up its 
new abode at Broad and Walnut Streets, 
the buying and selling of securities in 
Philadelphia was confined to the im- 
mediate section where the Commercial 
Exchange now has made ready to begin 
its stock market transactions. 








WHAT POLICY NOW? 
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whenever our banking authorities desire. 
No change in policy is indicated for the 
holder of fixed income producing secur 
ties; they are probably at or near bottom 
awaiting a downturn in interest rates. 
No change in policy is indicated for the 
long term holder of sound common stocks 
the earnings of which must grow as the 
country grows. Weak and uncertain 
issues should be avoided; price conces- 
sions in good stocks should be utilized. 
The man with new capital to invest should 
regard price concessions in good common 
stocks as a buying opportunity. 
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TWO UTILITY ISSUES 
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continued from page 504 
ae ocean 

stent progress since its formation three 
years azo. 

" The company supplies utility services, 
principally electric power and gas, to 
»25 communities in nineteen states, the 
combined population of the territory 
<erved being more than one-half million, 
Porthetwelvemonth period ending August 
31, 1929, gross revenues reached $7,6:0,- 
391 as compared with $7,095,008 for the 
preceding annual term. That this up- 
yard trend in sales should continue seems 
reasonable when consideration is given 
to the steady progress of the industry in 
its entirety, and more particularly, to the 
unusually favorable position of People’s 
subsidiary companies, which in most 
instances are located in rapidly growing 
territories. This fairly wide geographical 
distribution of properties also provides 
for constancy of earning power, minimiz- 
ing, as it does, the possible effects of an 
industrial depression in any one district, 
An aggressive sales policy is in force. 
Tangible results are being evidenced by 
hoth the extension of service to new 
customers and an increase in the average 
customer consumption. One noteworthy 
feature of the latter policy is the rapid 
expansion in the volume of appliance 
sales thus far this year. Final figures 
will no doubt show larger totals than the 
record for 1928, which registered a 230 
per cent increase over 1927. 

Further evidence of current progress is 
attested by the sharp rise in net earnings 
applicable to the A and B common shares, 
an increase of 20 per cent having been 
reported for the first eight months. As 
of August 31, the balance available for 
preferential dividends on the class A 
stock was $1,225,165, equivalent to $4.55 
ashare. After giving effect to the pay- 
ment of the $2.40, a stock prior annual 
dividend, and allowing for the equal 
participation of the B stoek in earnings on 
aper share basis, the amount distributable 
per B share was $2.26, In lieu of cash 
dividends, class A shareholders may take 
dividends in stock at the rate of 8 per 
cent per annum. 

Current market price for the class A 
stock on the New York Curb Exchange is 
about 51, representing a ratio of approxi- 
mately 21 times distributable income and 
a below the average of utilities as a 
Class. 

The class A shares of both People’s 
Light & Power Corporation and Federal 
Water Service Corporation would appear 
‘o commend themselves to investors 
desiring to extend their portfolios to in- 
clude utility issues possessing intrinsic 
merit along with attractive yield and 


potentialities for appreciation over a 
reasonable term, 
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NEW ISELIN COMPANY 


THe banking house of A. Iselin & 
: Company, 63 Wall Street, has organ- 
zed. the Iselin Corporation of Canada with 
oltoes at 360 St, James Street, Montreal, 
ere and has appointed Mr. Guy M. 
a formerly Assistant Manager of 
he e Royal Bank of Canada, Montreal as 
lee-President in charge. 
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SOUND CORPORATE FINANCING 


ONSANTO CHEMICAL 
WORKS is the largest 
manufacturer in the United States 
of fine and medicinal chemicals 
and is en important pr ducer of 
heavy ov technical chemicals. Its 
products, numbering over 100, 
embrace a wide variety of diversi- 
fied items, 





SMonsanto Chemical Works 


HE chemical industry is creative. Out of its lab- 

oratories come new products, new industries, 
new fields of industrial opportunity. Because of its 
character, we regard the chemical industry as a par- 
ticularly attractive field for equity investment. 

Earnings of Monsanto Chemical Works have 
grown rapidly. They were $392,000 in 1926, $818,~ 
000, in 1927, $997,000 in 1928 and $644,225 for 
the first six months of 1929. 

Stockholders have received liberal returns. In the 
past year and a half they have received valuable sub- 
scription rights, a 10% stock dividend, and just 
recently a two for one stock split-up. Both cash and 
stock dividends are now bein, paid. 

We recommend Monsanto common stock at 
present prices and shall be pleased to furnish com- 
plete information regarding it. 


A. G. Becker & Co. 


Sound Securities for Investment 


100 So. La Salle St., Chicago - 54 Pine St., New York 
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“Reliable Investment Counsel 
HOW TO CHOOSE AND USE IT” 
HE selection of reliable investment counsel should be the first step 
moh L< taken by the average man or woman with money to invest. We have 
pon prepared an illustrated booklet explaining why this is true, and outlining 


the functions of an investment banker. It also pictures the tremendous 

INVESTMENT future of the electric light and power industry—the investment field 
in which we have specialized since 1914. Write, without obligation, for 
this booklet and our list of current offerings. 


R. E. WILSEY & COMPANY 


Incorporated 
New York Investment Securities Los Angeles 
1216 State Bank Building 
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Earnings 
rning 
may have little effect upon 
day to day fluctuation but 
are an important item gov- 
erning market values over a 
period. 

Consult our Statistical De- 
partment without obligation. 


The 
Odd Lot 


department affords the same 
efficient facilities for executing 
small orders as those for 


100 Share Units 


Write for convenient handbook 
on Trading Methods and 
Market Letter K14 


(HisHoLm & (HAPMAN 


Members New York Stock Exchange 
Members New York Curb Exchange 


52 Broadway, New York 
Telephone Digby 2500 


Widener Bldg., Philadelphia 
Telephone Rittenhouse 1157 














R. C. MAHON 
COMPANY 


The R. C. Mahon Company is 
equipped to manufacture fully 50% 
of the products that go into the con- 
struction of a modern industrial plant. 


4 4 


The Company also specializes in the 
design, construction and installation 
of special equipment to meet the par- 
ticular building requirements of lead- 
ing manufacturers. The management's 
ability to grasp the manufacturer's 
problem and to give it concrete so- 
lution, regardless of the immensiy of 
the undertaking, has won the con- 
fidence of the largest industrial or- 
ganizations of the country. 


4 & 
We have prepared an analysis dis- 
cussing the position and prospects of 


the convertible preferred stock. Listed 
on the Detroit Stock Exchange. 


Send for Analysis FW-I111 


H.W. NOBLE & CO. 


The Oldest House in Michigan 


Members 
New York S tock Exchange 
Detroit Stock Exchange 
New York Curb (Associate) 


Dime Bank Building 
DETROIT 


Lansing Flint 





POSITION OF THE BOND MARKET 


A The Outlook for Various Classes of Bonds 
4 A Bond Movements of the Week Analyzed 
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Edited by GEORGE H. DIMON 


HE recent wave of liquidation in 

stocks has had its counterpart in the 
bond market. As measured by repre- 
sentative averages, the general level of 
bond prices recorded new lows since 
1926 during the past week. The further 
decline in bond prices at this time may 
be ascribed to two factors, liquidation of 
bondholdings to protect weak stock ac- 
counts, and the widespread interpreta- 
tion of the rise in the British bank rate 
as heralding an era of world wide dear 
money. Unless Federal Reserve policy 
changes or stock market liquidation con- 
tinues over an extended period, there is 
little prospect of any easing of credit 
conditions in the near future sufficient to 
bring about any substantial rally in 
bond prices. 

Assurance of continued demand by 
institutions, particularly life insurance 
companies, has always been one of the 
strongest arguments on the constructive 
side of the future of the bond market. 
However, New York State laws were 


modified last year to permit fairly wide 
seope in the purchase of preferred stocks, 
and a number of life insurance executives 
have recently been strong advocates of 
legislation permitting purchase of com- 
mon stocks subject to reasonable restric. 
tions. This may mark the beginning 
of a new trend which would partially 
withdraw one of the bond market's 
strongest supports, but at the present 
time the weight of authority and influ- 
ence is on the other side of the question. 
Albert Conway, New York State Super- 
intendent of Insurance, recently stated 
that he would never lend the prestige of 
his department to any radical change in 
the character of life insurance invest- 
ments. Frederick H. Ecker, president 
of the Metropolitan Life Insurance Com- 
pany, speaking before the convention of 
the National Association of Life Under- 
writers, presented strong arguments 
against the extension of the investment 
field of life insurance companies to in- 
(Please turn to page 522) 








NEW BOND OFFERINGS FOR THE WEEK 


(New offerings aggregating less 
than $1,000,000 are not included) 
Name of Issue 
Alberta (Province of) 5s.........cccccccces 
Buncombe Co., N. C., 5s and 6s............ 
Canadian National Ry. Co. gtd. 5s......... 


Cent. Vermont Pub. Ser.Corp. Ist&ref.5s,‘‘A’’.1959 4,450,000 96 
Federal Home Invest. Co., Inc., coll. conv. 6s. 1939 2,000,000 100 
General Water ,Works & Electric Corp., ar, 


de 
Pearl River Valley Lumber Co., Ist mtge. 6s. 
St. Louis, Mo., 4 %s 
en, ROUEN, A PU Oe UO sw w . .  c se ec ee cones 
Tri-Utilities Corp., conv. deb. ! 


BONDS CALLED THIS WEEK 


(Except in cases of entire issues called amounts 
called for less than $10,000 are not included) 
Name of Issue 
Alpine Montan Steel Corp., first 7s. ors 
Argentine Nation (Govt. of), ae 
Autocar Co., first conv. 7s 
Brazil, U. S. ’ of, coffee security 7 
Chile, Republic of, ext. 7s 
Cuba, Republic of, _ SS eee BSA aie tosh 
Cundinamarca (Dept. of), ext. sec. 6\s..... 
Genesee Holding Co., first 6s............... 
Graz (Austria), 8s : 
Greek Govt., sec. 7s 
Hamburg Electric aoe a ee 
House Financing Co., deb. 6s 
Hubbard & Hubbard, first 6 
Italy, Kingdom of, 8. GRRE 


:.1979 12,500,000 99 


Amount Price 
Offered or Basis 
. 1959 $2,500,000 99 
- 1939-59 1,833,000 aha 
. 1969 30,000,000 98% 


oi) 

nN 

uo 

‘ 
PAS Soe 
conor SO 

om 


944 7,250,000 95% 
"1930-38 J 99% 
1939-49 nels 

. 1931-60 


ur 
ve 
’ 
7 owme 


OD 
ir sa 


Call Date 
Amount Price Payable 
$11,000 Mar. 1, 1930 
100,500 100 Nov. 1, 1929 
18,500 Nov. 1, 1929 
£138,900 100 Oct. 
$245,500 Nov. 
500,000 Nov. 
. 64,000 Nov. 
-It 17,000 : Nov. 
16,800 Nov. 
46,000 Nov. 
70,000 
90,000 
: 16,000 
mi 1,837,600 


Karstadt ( udolph) Inc., _ mtge. coll. tr. 6s.194:; 163,000 
1 


Middle West Utilities Co. . 5s 
Mortgage Bank of Chile, gtd. 6s. 


Entire 
106,000 


Pacific- Atlantic Steamship Co., marine equip. 


6 
Pasadena Hotel Core» OS Seer 
Rossman Corp., deb. 6 4s.................. 


Smith (A. O.) Corp... SCN Son's w -n6's bo 
Southern Dairies, Inc., SS SS ae 


Stewart Terminals, Ltd., first 6 Ys. 


Tegeler Properties, Inc., first 64s.......... 


Van Sweringen Co., first & coll. tr. 6s... 


106,000 


. 1935 1,072,000 
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THROUGH 
our lens 


‘ten old English com- 
panies act may be revised as a result of 
the Hatry collapse. Small investors who 
were hit to the tune of $40,000,000 will 
derive small comfort from this prospect. 
However, if England can find some way 
to stop titled men from acting as di- 
rectors, Serving simply as window dressers 
to make security offerings attractive, 
mushroom financing to a certain extent 
eould be checked. 444 Henry L. Doherty 
is off to Europe for a much needed va- 
eation—not so much physically as 
mentally. Before his departure the man 
who built up Cities Service to a billion 
dollar giant left this shot for the oil 
industry to ponder over, that its first 
concern is to check the wasteful pro- 
duction of oil, otherwise one of the 
nation’s most valuable resources will be 
wilfully squandered.444 In the New 
York State banks alone there is more than 
$2,000,000 seeking its owners. Strange 
how many forgetful people there are in 
the world. The state has issued a bulletin 
listing their names. Now there is another 
treasure hunt in progress.444 J, Ed- 
ward Jones, who has made considerable 
money from the sale of oil royalties, does 
not propose to allow Oklahoma to put 
into effect any restrictions on production. 
His upheaval is natural for any curbing 
of output means less royalties, for these 
are only paid on the fluid as it is taken 
out of the ground.444 The fighting 
minority of the Freeport Texas Com- 
pany refuses to become inert through 
the management’s blank denial of its 
allegations that the stockholders are not 
taken into the company’s confidence. 
It insists upon a special meeting where 
trite questions could be asked and 
anwered, one in particular involving the 
disposition of profits. They are much 
smaller than earned by a rival company. 
444 To the old trust buster, Samuel 
Untermyer, the Sherman Anti-Trust law 
has become frayed and useless. In its 
place he would substitute Federal li- 
censes issued by the Federal Trade 
Commission which would permit a more 
elastic control over combinations how- 
ever large they become.444 On the 
principle that necessity recognizes no 
law, George Graham Rice, born Simon 
Herzog, the arch tipster and former 
occupant of several of our penal institutes, 
wants to make a little money while his 
appeal from sentence to Atlanta Federal 
Penitentiary is to be decided. He needs 
it badly and endeavors to get it from some 
of his former dupes. Rice did not get 
far, for when Federal District Attorney 
Tuttle heard of what he was doing he 
Immediately checked him.444 The 
Treasury is reported to be studying the 
development of chain banking. That 
may be well. But as long as there is no 
law curbing individuals or institutions 
vesting in stocks, it will continue to 
‘xpand. When the idea is coupled with 
‘ound management it is constructive and 
Unassailable. 444 Bowing to the criti- 
“ism aroused by its ownership of news- 
papers, International Paper has sold the 
Boston Herald to a syndicate of bankers 
and at a profit. 
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TRI-UTILITIES CORPORATION 
Power - Gas - Water 


N exceptionally attractive opportunity to share 

in the profits of more than two hundred and 
ninety million dollars of public utility properties is 
afforded the investor in the Five Per Cent Convert- 
ible Gold Debentures of Tri-Utilities Corporation. 


This great public utility system operating in 
twenty-six states extending from the Atlantic to 
the Pacific includes: 


Federal Water Service Corporation 

Peoples Light & Power Corporation 
Southern Natural Gas Corporation 
American Natural Gas Corporation 

Power, Gas and Water Securities Corporation 


Tri-Utilities Corporation Five Per Cent Convertible 
Debentures afford all the advantages of sound in- 
vestment with the additional opportunity, through 
the conversion privilege, of participating in the 
profits accruing to ownership of the Corporation’s 
Common Stock. 


Write for special folder 


G.L.OHRSTROM & Co. 


INCORPORATEO 
Forty-Four Wall Street, New York 
PHILADELPHIA BOSTON CHICAGO LOS ANGELES SAN FRANCISCO 











07 HOME TO SPLIT STOCK 


psn stage of Home Insurance Co., 
subject to approval of stockholders 

at a special meeting called for October 28, Accounts 
propose to increase capitalization of the Carried 
company from $18,000,000 to $24,000,000 

by splitting up its shares 10 for 1, and to on 

offer new stock to shareholders in the 
ratio of one new share at $35 for each three 
held. At current price of around $740 for 
the capital stock, rights are worth approxi- 
mately $10, making total value of dis- 
tribution to stockholders $18,000,000. 
The proposed plan will provide $21,000,- 
000 in new money for the company, 
$6,000,000 of which will be applied to 
capital account and the remainder ‘to 
surplus which will thereby be increased 
to $48,000,000. Capitalization upon 
completion of the financing will consist 
of 2,400,000 shares of $10 par value com- 
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Stewart-Warner 
Expansion 


has been steady and continuous dur- 
ing the past twenty years. 


As a result the Stewart-Warner 
Corporation and four subsidiary or- 
ganizations today supply a widely 
diversified list of products used all 
around the world. 


Each one of the amalgamated com- 
panies dorninates its particular field. 
The Bassick Company of Bridgeport, 
Conn., manufactures half the casters 
used in the world, 80% of all furni- 
ture hardware used in the United 
States and a substantial proportion 
of the hardware used on American 
motor cars.’ 


Alemite lubricating equipment and 
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fittings, manufactured at the Alemite 
Corporation plant in, Chicago, are 
used as standard equipment on 585 
leading makes of machinery. 

The Stewart Die Casting Corpora- 
tion maintains the world’s largest 
plant devoted exclusively to die cast- 
ing, while the Stewart-Warner Cor- 
poration manufactures automotive 
‘accessories used on more than 24 
million cars. 


List of products manufactured and 
copies of latest financial report can be 
obtained at brokers’ offices or on 
application direct to the Corporation. 


Stewart -Warner Corporation 


2626 Diversey Pkwy., Chicago 
and subsidiaries 


Alemite Products Co. of Canada, Ltd. 
The Alemite Corp’n. ‘The Bassick Co. 
The Stewart Die-Casting Corp’n. 
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How to Buy 
Investment Trust 
Securities 


Experienced and conservative 
management should be the 
investor’s first consideration. 


Then— 
Possibilities for Growth. 


CORPORATE 


CAPITAL 
CORPORATION 


Operated by a management organization 
eminently successful in the investment 
trust field over a long period of years. 


CORPORATE CAPITAL CORPORA- 
TION owns representative Industrial, Rail- 
road, Public Utility and Bank Stocks of 
the United States and Canada. Owner- 
ship of these securities offers an invest- 
ment that should grow in value as the 
great industries of this Country and 
Canada grow steadily, year after year, 
and as these two Countries increase in 
population and wealth. 


Offered in Units in the Form of 
Allotment Certificates, Compris- 
ing 1 Share of Preferred Stock and 
1 Share of Common Stock. These 
units have ready marketability. 
Price on Application 


Send coupon for circular 


Address 


J. H. YOUNG & CO. 


40 Exchange Place 


New York 
Telephone Whitehall 8441 


pared with present capitalization of 189,- 
000 shares of $100 par value. ; 

Action of the directors in voting the 
capital increase is in line with the ex- 
pansion program evidenced in the recent 
extension of the company’s interests, and 
further emphasized by authorization of 
officials of the company to proceed with 
organization of two new casualty insur- 
ance companies. Formation of these 
companies, one of which will be known as 
the Home Indemnity Co. and the other 
probably as the Associated Indemnit-y 
Co., is characterized as a major move in 
rounding out Home facilities and services. 
The new companies will be owned in 
part by Home Insurance and in part by 
the Home Fire Security Corporation, 
the authorized capitalization of which 
was recently increased to $100,000,000. 

Home Insurance at present has assets 
in excess of $105,000,000 and operates in 
every state of the United States and in 
the countries throughout the world. 








SCALE ORDER 





continued from page 500 








a low-priced as compared with a high- 
priced stock. 

As to the amount of available capital, 
the seale order will not protect or enrich 
those who over-extend themselves and 
are unable to carry their plans to a 
logical conclusion. ‘There is a natural 
temptation to do this, but it should be 
resisted, as should also the hesitation 
and alarm occasioned by mere market 
appearances, which frequently induce 
timid operators to abandon intelligently 
preconceived arrangements. Some of the 
larger and more experienced operators, 
including investment trusts and banks, 
increase their purchases as prices de- 
cline, but for the individual who wishes 
to follow out an arrangement which will 
relieve him of constant scrutiny of price 
changes and the placing of new orders, 
it is better, I think, to adhere to the 
original plan and unit of purchases. 

The scale order is sometimes used in- 
telligently as a means of securing profits 
as well as of making purchases. That is, 
profits are taken on a scale up. The 
holder sees no reason for liquidating the 
entire line at current market prices, but 
wishes to gradually accept his profits as 
prices rise, so he employs an inverted 
scale for liquidation. 

The stop loss order is in principle di- 
rectly antithetical to the scale order. 


MEMBERS 


New York Stock Exchange 
New York Cotton Exchange 
New York Curb Exchange (Associate) 


67 Exchange Place 
New York 
Telephone Hanover 3542 


BRANCHES 


2112 Broadway, Cor. 74th St., N. Y. 
1451 Broadway, Cor. 41st St., N. Y. 
5 East 44th St., N.Y. 


New Brunswick, N. J. 




















samuel Ungerleider 
& Company 


50 Broadway New York 


MEMBERS 
New York Stock Exchange 
Cleveland Stock Exchange 
Columbus Stock Exchange 
Pittsburgh Stock Exchange 
Detroit Stock Exchange 
Chicago Board of Trade 
Associate New York Curb 


BRANCHES 
1372 Broadway 551 Fifth Ave. 


New York 
1727 Boardwalk, Atlantic City 
Adjoining Traymore Hotel 
Cleveland Detroit Columbus 
Canton Findlay Zanesville 
Specialists in Ohio Securities 
Direct Private Wires 
to all Branch Offices 

















James E. Bennett 


STOCKS C GRAIN 
& Co. 
S 


BONDS SUGAR 
COTTON RUBBER 
MEMBER ; 
NEW YORK STOCK EXCHANGE 
& ALL PRINCIPAL EXCHANGES 
BRANCH OFFICES 
Denver, Colorado 
Kansas City, Missouri 
Memphis, Tennessee 
Milwaukee, Wisconsin 
Minneapolis, Minn. 
Oklahoma City, Okla. 
Quincy, Illinois 
Peoria, Illinois 
Pittsburgh, Penn. 
St. Louis, Missouri 
St. Paul, Minnesota 
Wichita, Kansas 


Winnipeg 
New York-PRIVATE WIRES-California 
New Orleans 


332 S. La Salle 
Chicago 


25 Beaver St- 
New York 
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The latter method contemplates begin- 
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ning purchases when @ security is cheap, 
and increasing holdings if it becomes 
cheaper. The stop loss order, as it is 
generally used, contemplates buying at 


) certain figure, and selling if the security 
» purchased becomes cheaper, regardless 
of any change in values. The reader 
i may decide for himself which of the 


methods is logical. One or the other 
must be unsound. Perhaps it may be 
sufficient to point out that the scale 
order is frequently used by the largest 
and most experienced interests, while the 
stop loss order is not. 
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BRITISH TOBACCOS 
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' eoncerns. They anticipated by almost 
' aquarter of a century the modern tend- 
' encies and methods of international 
- eartels for the elimination of unsound 


competition and for the division of world 


| markets. 


The Imperial Tobacco Company (of 
(reat Britain and Ireland), Ltd., formed 
in 1901 through the combination of twelve 
of the leading British firms in this in- 
dustry has since included among its 
associates seven other important com- 
panies of the tobacco trade. The com- 
pany’s list of subsidiaries contains such 
well-known firms as: W. D. & H. O. 
Wills, Ltd., Bristol; Lambert & Butler, 
Ltd.; John Player & Sons, Ltd., Notting- 
ham; Richmond Cavendish Company, 
Ltd., Liverpool; and D. & J. MaeDonald, 


Glasgow. 








CAPITAL SET-UP 





The company’s present capitalization 
consists of 4,959,249 shares 514 per cent 
cumulative preferred ‘‘A”’, 5,260,469 
shares 6 per cent non-cumulative pre- 
ferred ‘‘B’’, 2,638,218 shares 10 per cent 
non-cumulative preferred ‘‘C” and 37,- 
439,622 common shares, all of £1 ($4.86) 
par value each. Dividends have been 
paid regularly on all classes of stock. 
The holders of the common shares re- 
ceived, in addition to the regular divi- 
dends and extras, substantial stock divi- 
dends, which amounted to 3314 per cent 
in 1923 and 25 per cent for the current 
vear. In view of this inerease in the 
number of common shares by one-quarter 
it is questionable if the company will be 
in a position to maintain the present 
rate of dividends on the new eapitaliza- 
tion for the year 1929. On the basis of 
last year’s dividends and present market 
price the common shares afford a yield 
of 5.47 per cent. However, it seems very 
likely that a lower dividend will bring the 
yield for 1929 in line with the return of 
the other tohaeeo companies, i.e., around 
' per cent. The decline in market price 
rom around 30 for the common shares 
hefore the distribution of the stock divi- 
dend to present levels of 23 is indicative 
of the correctness of this assumption. 
As ean be seen from the accompanying 
chart, the company is in a strong finan- 
“ial position with large visible reserves. 
The amount of seeret reserves is only a 
matter of conjecture as the insecrutability 
of the directorial policy in the case of the 
British tobaeeo companies is proverbial. 
They also follow the old European prac- 
‘ice of putting the eart before the horse 
in making up financial statements; after 
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Pillsbury Flour Mills, Inc. 


Analyzed in our latest Werxty Review 


Copy FW-125 on request 


PRINCE & WHITELY 


Established 1878 
New York Stock Exchange Chicago Stock Exchange 
Cleveland Stock Exchange 


25 BROAD ST. 
UPTOWN OFFICE: HOTEL ST. REGIS 


NEW YORK 


Chicago Cleveland Akron New Haven Hartford 
Albany Philadelphia Newark New Britain 
Reading Detroit Indianapolis 


























PETROLEUM AND 
TRADING 
CORPORATION 


CLASS A STOCK 


BOUGHT—SOLD—QUOTED 


CARL H.PFORZHEIMER & CO, 


Specialists in Standard Oil Securities 
25 Broad Street New York 
Branch Office 


Phone Hanover 5484 1605 Walnut Street, Philadelphia, Pa. 


VICK CHEMICAL 
COMPANY 


This company is 
discussed in a bulletin 
that we have recently prepared 


GOODBODY & CO. 


Members New York and Philadelphia 
Stock Exchanges and New York 
Curb Exchange 
115 Broadway 230 Park Ave. 
New York New York 



































Central And North America 
Foshay Management 
Controis 
Steady Income 


Producers 
“For Over Eleven Years—All Your Money—All the Time—On Time” 


WB JOSHAYCO 

















INCORPORATED 
Controlling and Managing Public Utilities and Industrials 
Specializing in Business Management 


Dy 


FOSHAY TOWER - MINNEAPOLIS 
OFFICES IN 28 CITIES 
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make the 
Analysis 


HE uniform excellence of the 

many articles in every-day use 
is neither accident nor luck. It is 
the result of constant analysis and 
research. Every ingredient or proc- 
ess that enters into their manu- 
facture is carefully and continually 
checked to insure fitness so that it 
will add to the finished product 
just that quality which is needed. 


The holdings in an investment 
portfolio must be just as thoroughly 
and constantly analyzed if they are 
to combine all the characteristics 
of safety, marketability and wide 
distribution of risk necessary to 
secure the ultimate in investment 
return. 


You are cordially invited to con- 
sult the specialists in our organi- 
zation who are ready and able to 
make such an analysis, and to help 
you build a well-balanced portfolio 
suited to your individual needs. 


Greenebaum Sons 
Investment_Company 


Founded 1855 
La Salle and Madison Sts., Chicago 


Offices in Principal Cities 





Greenebaum Sons Securities Corporation 
New York 














having fixed the amount to be distributed 
as dividends the net earnings are com- 
| puted accordingly. This method, how- 
ever, is readily understood in view of the 
enormous high taxes prevailing in these 
countries. 

The same applies to the British- 
A erican Tobacco Company Ltd., whose 
profit and loss account merely consists 
of the statement ‘‘£6,564,000 direct 
profits and dividends for the year after 
deducting all charges and expenses for 
management, ete., and providing for 
income tax.”” Thiscompany was formed 
in 1902 with a capital of $29,160,000 
when it acquired the export trade of the 
Imperial Tobacco Company, Ltd., the 
American Tobacco Company and other 
American and English organizations. 
Its growth has been chiefly on lines of a 
holding company and some idea of the 
magnitude of the concern may be 
gathered from the fact that it controls 
at the present time upwards of 120 subsid- 
iaries and allied undertakings. 

The capital of the company consists of 
4,500,000 shares 5 per cent cumulative 
prior preferred, 6,000,000 shares 6 per 
cent second cumulative preferred and 
23,540,000 common shares all of £1 
($4.86) par value. Apart from satis- 
factory dividends which have regularly 
been paid, in 1919 and 1920 shareholders 
were allowed to subscribe for new shares 
at par, while in July, 1926, and June, 
1926, they received a bonus of one new 
share for every four held. 








INVESTMENT SUBSIDIARY 








Remington 
Rand, Inc. 


analyzed in our 
Weekly Market Letter 


Ask for FW. 74 


Accounts carried on 
Conservative Margin 


Morrison &Townsend 


Established 1902 


MEMBERS NEW YORK STOCK EXCHANGE 
MEMBERS CHICAGO STOCK EXCHANGE 
MEMBERS CHICAGO BOARD OF TRADE 
MEMBERS N, Y. CURB EXCHANGE (assoc.) 
MEMBERS N. Y. PRODUCE EXCHANGE 


37 Wall Street, New York 
Uptown Office 
1 East 53rd Street 


Chicago Detroit Newport, R. I. 
Torrington,Conn. Southampton, L.I. 























In Oetober, 1928, the company formed 
a new subsidiary, the Tobacco Securities 
Trust Company, to take over certain of 
its interests, whose extent and nature, 
however, were not disclosed. On this 
occasion the shareholders of the parent 
company received one common share of 
£1 par and one deferred share of 5 
shillings par of the new trust for every 
eight common shares of the British- 
American Tobacco Company, Ltd., held. 
As this concern conducts its business 
very largely through subsidiaries, it acts 
also as their banker and provides the 
necessary working capital for the steadily 
increasing business through the issuance 
of new shares. The last capital increase 
took place on September 2, 1929, when 
6,000,000 shares of 6 per cent cumulative 
second preferred stock of £1 par were 
offered. At this time no rights were 
granted to the old shareholders but a 
preferential allotment was assured to 
their subscriptions to the new offering. 
A good indication of the high level of 
the company’s credit standing can be 
seen from the fact that it was able to 
obtain so considerable an amount of new 
resources by the issuance of these pre- 
ferred shares yielding no more than 6 
per cent at a time of stringent credit con- 
ditions in the London capital market. 
This incident is still more impressive in 
view of the fact that the average rate at 
which preference capital was raised by 
companies, new and old, in London last 
year was as high as 7.37 per cent. 
Aceording to official statements the 
company’s business is continuing its 
favorable trend during the current year 
in nearly all parts of the world and in- 
creased earnings for 1929 seem to be 
assured. The financial position is strong 
with large hidden reserves principally 
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THE BACHE REVIEW 


Facts and Opinions Condensed 


Readers of the Review are invited to avail 
themselves of our facilities for information 
and advice on stocks and bonds, and their 
inquiries will receive our careful attention, 
without obligation to the correspondent. In 
writing please mention The Bache Review. 


Sent for three months, without charge 


J.S. BACHE & Co. 


Members New York Stock Exchange 


42 Broadway New York 


























SERVING 
INVESTORS 


@ A service that starts 


with consideration of 
the investor’s needs and 
then goes into the mar- 
ket to find securities 
that meet those needs 
has proven profitable to 
our clients for eighteen 
years. 


@ We can still serve a 
few clients who wish 
such individual invest- 
ment service. 


C. M. KEYS & CO. 


Established 1911 
39 Broadway New York | 
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INCREASED RETURNS 
MOTORS 





Are You Holding or Planning to Buy 


Motor Stocks? : 


4] American Securities Service, this year to date, has strongly favored utilities—but 
not motor stocks. What results in profits made? Here are facts, using Standard 
Statistics averages— 





Jan. 3 Sept. 26 
Motor Stocks (12) 199.2 147.9 25.7% Loss 
Utilities (13) 223.2 468.1 109.7%, Profit 


{ Avoiding motor stocks and buying into selected utilities thus—see diagram—has 
brought increased returns. 


What Outlook for Motor Stocks, Now? a 


©" Has Wall Street become too bearish on motors, these stocks already depressed 
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being now at bargain levels? Or will they go lower? Our special report on Motor 3 
Stocks analyzes the outlook clearly, also covers these stocks, whether to 


Buy, Hold, Sell or Exchange— : 


General Motors? Graham Paige? Hudson? 
Studebaker? Pierce Arrow? Hupp? 
Durant? Jordan? Nash? 
Willys Overland? Packard? Chrysler? 


(WU 


“ A few extra copies of this valuable report reserved for distribution, free, as long as 
the supply lasts. 


(Weve 
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How to Make 
Money in the 
Stock Market 


Consistent profits in the stock market are 
made only by following certain funda- 
mental, yet simple METHODS—meth- 
ods of those who have succeeded— 
methods available to every investor. 


WHAT THESE METHODS ARE and 
HOW YUU MAY USE THEM im- 
mediately is explained clearly in our 
FREE 24-page booklet, ‘‘How to Make 
Your Money Make More Money.” 





A few copies are available gratis 
Simply ask for booklet FWOC-5 


AMERICAN INSTITUTE 
of FINANCE 


260 Tremont Street, 


Boston, Mass. 
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(CAKE... 
quith 


The seemingly impossible desire to ‘‘eat 
your cake and have it too” is realized at last 
through the convertible bond . .. a modern 
form of investment security designed to meet 
the needs of modern investors. 

The advantages of this type of security are 
discussed in the current issue of BOND 
TALK. 


Ask for BOND TALK F 


PWBrvvks 8. 


INCORPORATED 


60 State Street 
Established 1907 Boston 


115 Broadway 
New York 

















Analytical reviews of 


Banks 


and 
Future Banking 


Future For 
Utilities 
Will be mailed upon request 


EDWIN WEISL & Co. 


Members New York Stock Exchange 
25 Broad St. New York 
Telephone HAN over 8272 


604 Fifth Ave., New York 
Between 48th & 49th Sts. 
Telephone BRY ant 7941 


























companies.” It is a well known fact 
that the actual value of the proportion 
in the net tangible assets of the sub- 
sidiaries considerably exceeds the figure 
at which these investments are carried 
in the books of the parent company. 

The British-American Tobacco Com- 
pany, Ltd., holds a controlling interest 
in the Imperial Tobacco Company of 
Canada, Ltd., which is the third of our 
list. This company controls approxi- 
mately 90 per cent of the cigarette busi- 
ness and 60 per cent of the other tobacco 
business in Canada, a country which has 
become one of the leading cigarette 
smokers of the world, with a per capita 
sale of 400 annually. It is surpassed 
only by the United States and Great 
Britain. 

The Imperial Tobacco Company of 
Canada, Ltd., was incorporated in 1912 
as a successor of a company of the same 
name, which in turn was the result of a 
previous merger between the American 
Tobacco Company of Canada, Ltd., and 
the Empire Tobacco Company, Ltd. 
Since its formation the company has ac- 
quired controlling interests in several of 
the most important firms of the Dominion 
where it now maintains a dominant posi- 
tion. 

EA DONTE. ORS AERIS, DSM NE NL OR AIRED 


VALUABLE BRANDS 











In July, 1921, the company purchased 
from the British-American Tobacco Com- 
pany, Ltd., certain trade names, trade 
marks and brands and the good will 
thereof for $2,000,000 paid in 400,000 
common shares. The company’s present 
capitalization consists of 1,650,000 6 per 
cent cumulative preferred shares of £1 
par value and 9,102.192 common shares 
of $5 par value. Dividends on both 
issues have been paid regularly since the 
company’s incorporation, In addition 
the eommon shareholders received a 
stock dividend of 20 per cent in October, 
1928. Earnings for the fiscal year ended 
September 30, 1929, are understood to be 
in excess of those for the previous twelve 
months. The various brands of the 
company have continually grown in 
popularity and the sales volume has in- 
creased accordingly, This company’s 
financial statements also reveal large re- 
serves without, however, including its 
proportion of undivided profits in its 
associated companies, 

Summing up, these three companies 
occupy a dominant position in the tobacco 
industry in their respective territories; 
management is conservative yet ener- 
getic, resulting in building up these strong 
organizations; they have shown a con- 
sistent earnings record and generous dis- 
tributions to the stockholders; their 
financial position is very strong with 
large visible reserves and concealed re- 
serve items whose amount can only be 
estimated; the dividend yield is com- 
paratively modest, a fact reflecting their 
investment popularity and also - the 
quotation on the New York Curb FEx- 
change which brings the yield in line 
with the average on the stocks of similar 
companies in our country. The pre- 
ferred stocks of these companies may be 
listed as among the highest class of such 
industrial securities whereas the common 
shares are virtually in the investment 
class. While the common issues repre- 
sent a sound commitment for those in- 
vestors who regard safety of income as a 
prerequisite, speculative possibilities are 
also apparent. 
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Daily 
Market Letter 


discussing the short 
term movements of 
active listed stocks. 


Copy furnished on request 


Cc. H. Van Buren & Co. 


Members New York Stock Exchange 
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55 Broadway New York 
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Canada’s 
Investment 
Opportunities 


HE rapid growth of 

Canadian Public 
Utilities and basic In- 
dustries has created 
attractive investment 
opportunities, many 
of which are described 
inour monthly public- 
ation **Investments. 

If you are seriously 
interested we will be 


glad to add your name 
to our mailing list. 


NESBITT, THOMSON 
& COMPANY, LIMITED 
355 St. James St., MONTREAL 


Toronto, Quebec, Ottawa, Hamilton 
London, Ont. Winnipeg, Saskatoon. - 
Victoria, Vancouver 749+ 
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N INTERESTING light is thrown on 

the progress of the electric light and 
power industry by examination of the 
reports covering operations for the first 
six months of the current year. While 
gross sales in units of energy were ad- 
vanced by 134% per cent, gross revenues 
were increased by only 814 per cent. This 
percentage increase in gross revenue is 
slightly below the rate which has marked 
the progress of the industry during the 
past several years. And in terms of actual 
money revenue is substantially the same 
inamount, despite the high level of indus- 
trial activity during the current year. It 








. would seem to indicate the continuance 
of the policy of passing on to consumers | 
- the benefits of operating economies and | 
efficient supervision. It would also seem | 
7 to imply something of considerable im- | 


port to investors—that in all probability | 
a greater percentage gain in net revenue | 
will be dependent in no small degree upon | 
a continuance of the trend toward lower 
operating ratios. That much seems 


certain. 
AAA 


Empire Power Corporation, since dis- 
posing of its public utility properties, is 
expected to assume the role of an invest- 
ment trust. Assets now consist of cash, 
notes receivable and securities, the major 
portion of the latter being represented by 
300,000 shares of Long Island Lighting 
= Company. Empire Power will receive on 

November 1 the first semi-annual $9,000,- 
- 000 payment on account of $54,000,000 
principal amount of Associated Gas & | 
Electrie Company serial notes, the last of 
which matures in 1932. It is reliably | 
reported that the ‘‘break-up”’ value of | 
treasury assets is substantially in excess | 
of $90 per share on the outstanding com- | 
bined common and participating shares, | 
which is well above the prevailing market | 
level of the latter issue on the New York | 
Curb Exchange, current quotation being 
less than $60. 











AAA 


Subseription rights are reported to be in 
store for the 215,000 common stockholders 
of the Cities Service Company. Final 
details of the contemplated offer are 
expected to be announced at the next 
meeting of the directorate on October 10, 
but preliminary estimates of the probable | 
terms of the privilege are on the basis of | 
one new share at $40 for each ten shares | 
held. Of an authorized 50,000,000 share | 
capitalization, there are now outstanding | 
42,270,544 shares. This will mark the | 
second occasion during the current year | 
that rights have been issued to common | 
shareholders, a previous offering having | 
been made in January, giving rights to | 
subscribe to stock at $65 per share, which | 
stock was subsequently split four for one. 
Rumors are still rife of a pending deal 
between Cities Service and Columbia 
Gas & Electric Corporation. Both | 
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LECTRICITY first went to work 
for industry in the large cities, 
where it succeeded in greatly improving 
and increasing production efficiency. 
But with the passing of time industry 
found itself defeating its own ends as a 
result of the congestion in big-city areas. 


So electricity again went to work to 
solve the problem by making available in 
the small town the identical quality of 
electric power service, at a comparable 
cost, as that provided in the metropoli- 
tan centers. Subsidiaries of the National 
Electric Power Company today are fur- 
nishing this service in more than 1,800 
communities in the Eastern United 


States. 


NATIONAL ELECTRIC 
POWER COMPANY 
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Investigations 
— Reports 


Builders of Oil and Gas Pipe 
Line Systems complete, in- 
cluding Oil Pumping Stations, 
Gas Compressing Stations, 
Gasoline Recovery Plants, and 
City Distribution Systems. 


Hope Enégineering Company 


Home Office 


Mt. Vernon, Ohio 


Eastern Office 
149 Broadway, New York 


Dallas, Tex. :: Tulsa, Okla. :: Casper, Wyo. :: Los Angeles, Calif. 
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Morison Electrical 


Supply Co., Inc. 
A Chain Store System 


has received a franchise from the General Electric Sup- 
ply Corporation to distribute at retail through its stores 
electrical household appliances manufactured by the 


General Electric Company 
and its affiliated Companies 


Sales of Morison Electrical Supply Co., Inc. for eight 
months of 1929 are 65% ahead of the same period in 
1928. As a result of the above arrangement, there 
should be an even greater proportionate increase dur- 
ing October, November and December, when business 
of this character is at its peak. 


Circular L-100 indicates the possibilities 
in Morison Electrical Supply Co., Inc. 
Common Stock at present levels. 


Copy on request 


Harris, AYERS & Co. 


Specializing in “Chain Store” Securities 
Bank of New York & Trust Bldg., 48 Wall Street, New York 
Telephone WHI tehall 8201 
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Leading 
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Over 2,000 leading business execu- 
tives use our specially designed ‘“‘in- 

stant use” chart forms to insure 
versity ex- 


2° STOCK PROFITS =: 


compre- 
hensive 
decisions. 

designed two special 

investment chart 

forms and practices, 


==. WITH LESS CAPITAL 


chart any stock monthly or yearly by days showing the high, low, close, and number of shares traded in. 
Make your decisions to buy, sell or hold 30 to 300 times surer than when you use newspaper quotations with 
only one day’s facts before your eyes. Let your own charts show you how 50 shares bought or sold at the right 
time will pay you more profit than 100 shares bought or sold at the wrong time. Send three dollars for 10 
sheets of each form and one complete instruction folder on how to make your own investment charts. Busi- 
ness Charting Institute, 1801 Tribune Tower, Chicago. 





If you have read the above 

you are thinking deeply about 

the stocks you have bought 

or sold at the wrong time. 

Question — Would charting 

have saved your 

losses or increased 

S AY A B O U T ai aca at 
stock 
Read 


WHAT INVESTORS 


Hundreds of 
readers of lead- 
ing financial cations say. 
publications are 

using the above 

duting ri TOCK CHARTING 
what they say. 

R.R. D. says: ‘‘Since using your chart forms I have not made a single error and would not be without them 
and recommend them to anyone.” L.C. says: ‘‘It’s worth one hundred times the cost.’”’ T. M. M. says: 
**Would not be without it.” W.S. N. says: “It teaches you more about stocks than any other service I know 


of. It shows you how to decide for yourself.” The cost is only three dollars. Why don’t you start today? 
Business Charting Institute, 1801 Tribune Tower, Chicago. 


what readers of lead- 
ing financial publi- 
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the development of the natural gas indys. 
try, and it is known that Cities Service 
is considering extending its natural gas 
mains to Chicago. In any plan of this 
sort, the consolidation of the two com- 
panies in this field of operation would 
work to distinct advantage. 


AAA 


Associated Gas & Electric Company 
through its subsidiary, New England 
Gas & Electrie Association, has obtained 
control of the New Bedford Gas & Elec. 
tric Association through acquisition of 
75 per cent of the voting stock. The 
addition of this property adds consider. 
ably to the company’s already extensive 
holdings in the New England territory, 
and is indicative of the intention of the 
management to further extend facilities 
in this area. 

AAA 


The trend toward wiping out the 
“islands” that block the path toward 
complete integration of many of the 
principal utility companies is evidenced 
in the plan recently advanced by the 
United Gas & Improvement Company 
through its subsidiary, the Philadelphia 
Electric Company, to merge with the 
latter company a group of electric and 
gas companies operating in a 25 mile 
radius of Philadelphia. This merger, now 
pending before the Pennsylvania Public 
Service Commission, would put under one 


' control practically all of the power, light 


and gas production in an area of about 
1,400 square miles, extending from the 
New Jersey line at Trenton, to Pottstown 
and Coatesville on the west, and the 
Delaware state line on the south. 


AAA 


If current operations can be maintained 
on a parity with the rate for the first six 
months this year, Public Service Cor- 
poration of New Jersey may be able to 
show a balance for its common stock for 
the full year of more than $21,000,000, 
which would be equal to about M4 a 
share on the 5,320,047 shares outstanding 
as of June 30. Net earnings for the first 
six months showed an increase of 46.5 
per cent over the corresponding period of 
last year, although total operating rev- 
enue represented but an 8.8 per cent 
advance over the preceding period. The 
company’s common stock has been one 
of the star performers among the utility 
group, advancing more than 50 points 
from its low of 75 this year. 


AAA 


A block of 265,000 class A shares of the 
International Hydro-Electrie System, the 
power subsidiary of International Paper & 
Power Company, has been taken for & 
consideration of $12,985,000 in cash by 
the newly created International Paper « 
Power Securities, Inc. William A. 
Hanwaa, formerly identified with the 
Harris, Forbes interests, assumes the 
vice-presidency of the new _ holding 
company affiliate, an action that 
thought to augur closer relations betwee 
International Paper & Power and its 
bankers, Harris, Forbes & Company. It! 
said that the funds made available to 
International Hydro-Electric will be 
utilized in reducing indebtedness of sub- 
sidiaries, and in otherwise extending 
operating facilities, as well as in acquil 
ing new properties. 
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American 


Telephone 


Split-Up 
? 





| Andes Copper 





AMERICAN TELE. 
PHONE is one of the 
few of our premier cor- 
porations whose stock 
has not been split. 


Will the American Tele- 
phone Company’s pol- 
icy of popularizing its 
stock necessitate a split- 
up, now that the stock 
is selling at $300 a 
share? 


Will such action in- 
volve a straight stock 
split-up, or the segre- 
gation of Western Elec- 
tric Company and Bell 
Laboratories? 


Our recent bulletin 
treats with the likeli- 
hood of a split-up in 
American Telephone. 


Copies are available 
free upon request to 
American Telephone 
stockholders, prospec- 
tive purchasers of 
American Telephone, 
and interested individ- 
uals or institutions. 
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Camel Cigarettes 
“Id walk a mile for a 


J. REYNOLDS TOBACCO COMPANY 


Winston-Salem, N. C. 








Dividends Declared 





Pe- Pay- Hldrs. of 

Company ate riod able Record 

Alliance Realty Oct. 22 Oct. 11 
<7 Smelt. & Ref. Nov. 


Atch. Top & 8. Fe 
Am. Ice pf 

ALit. Pw. & P. 6% pf. 
Am. Home Prod. 
Anaconda Copper 
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Commonwealth Edison........ $2 
Curtis Publish. * 
Del. L. & W. R. R 


Exchange Buffet 
Eaton Axle. . 
Economy Groc. Strs.. 
Fokker Air Ist pf... 
Foshay (W. B.)...... 


$6 5 
Franklin (H. H.) Mfg.........5 
Do pf. 


p $1.7: 
Firestone Tire & R............ $2 
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Kress (S. H.) & Co........... 
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Salt C Pa Pr. Assn.. 
Truax Traer Coal 
Southern Cal. Edison 
Telautograph Cp. . 2 
Transue & W illinins Stl. For’ Z.. 2 
U.S. Ind. Alcohol. . $1.5) 
J, S. Finishing pf 
', S. Radiator 
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Victor Talking Mach. 
(old)... ‘ 
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Stock Record Expires 
Amer, Com’! Alec. ... 9-14-29 10- 8-29 
oo Steel. . . 9-20-29 10-21-29 
Con. G ....... 9-13-29 10-11-29 
Case J. v7 ; a 11- 4-29 
First Nat'l Stores. a 10- 7-29 
Hayes Body. . Feared 10- 7-29 
North. Amer........... 11-15-29 
Pacific Gas. .... . ; 10-21-29 
Shattuck F. G 10-21-29 
United Carbon . 10- 4-29 10-28-29 
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Your 


financial insularity! 


MONEY SEEKS ITS LEVEL .. 
for safety, availability and profit . , 
and the old-fashioned building-and- 
loan institutions .. paying 6% ,. 
have grown where merit has brought 
attention to them. 


IN CALIFORNIA . . through 361 
years with but one loan loss . . the 
MUTUAL Building & Loan Associa- 
tion OF POMONA holds three State 
records . . with $3,000,000 paid-in 
capital carrying unlimited liability 

safeguarding $13,750,000 resources, 


IN EVERY EASTERN STATE .. 
we have 6% clients . . to whom we 
will be glad to refer you . . or we'll 
send you our current statement. . 
certified by continuous independent 
audit. 


MUTUAL 


BUILDING & LOAN 
ASSOCIATION 
OF POMONA 
CALIFORNIA 


260 So. Thomas St. 
Pomona, California 


10241. N. Van Nuys Bldg. 
Los Angeles, California 
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INCREASE 
YOUR INCOME 


with N.C.C.A. 8% Certificates 


Interest may be drawn every 
month. At present price the 


yield is 7.69%. 

Compare these figures with other 
companies offering same safety. 
Cashable after one year. 





Amount Monthly 
Invested Return 


$ J $ 3.33 


100.00 











Further particulars upon request for cit 
cular 926. Just fill out coupon. 


National Cash Credit Corp: 


40 Journal Square 


Jersey City, N. J. 
EW. 





Please send booklet. 
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How Do 


Vou Knvest? 


Certain well defined rules of invest- 
ment are helpful to the investor who 
wishes to get better than average re- 


turns from his money. 


The effectiveness of investment plans 
based on such a code is strikingly dem- 
onstrated in the record of investment 


plans submitted in BARRON’S prize 


contest three years ago. 


One of the lists already shows an in- 
crease of more than 121 per cent ‘in 
both principal and income. The author 
of this plan governed his selection of 


securities by ten definite rules. 


These “Ten Rules for Investors,” to- 
gether with explanatory comments by 
the author and a list of the securities 


selected, are now offered in booklet 


form by BARRON’S. 


WESTERN PROSPECTS 
HE Middle West is taking to utility ser- 
vice, and telephone and power systems 

are being extended steadily to the farm. 

The former already reaches nearly every 

farmstead, and current is going to an in- 

creasing percentage. Small private and 
municipal plants are becoming parts of 
systems that give better service at lower 
rates yet at the same time increase net 
earnings. 


Legislatures are no more har- | 





assing the utility but are trying to realize | 


their service to communities, while public 
service commissions have been most liberal 
in passing on rates and expansion. The 
farm country demands service and is 
willing to pay for it. 

Rails, too, are obtaining good earnings. 
The branch lines made useless by the 
motor car and bus lines are being lopped 
off while the main lines are earrying 
heavy loadings and generally are improv- 
ing the properties and giving the best 
service the West ever knew. Just now 
every available freight car is in use 
handling the wheat crop, and earnings of 
granger roads ought to show favorable 
reports at the end of the next quarter. 

Thus on the whole the West is utilizing 
every available resource, is spending 
freely what it has, and lacks in full 
prosperity only the ability to maintain 
its scale of living and gain in wealth. 
It might conceivably save more by living 
cheaper, but it is not doing that. Busi- 
ness should realize that the trade of the 
West, the farm country, will be just as 
liberal as means will permit and every 
advantage gained there will be trans- 
mitted to industry. 

Through better methods of farming, 
better adjustment to conditions and bet- 
ter marketing that will leave to the pro- 
ducer a greater share of the season’s 
output there can come steady better- 
ment of the financial structure. Some 
of these factors are on the way; others are 
yet to be realized. 

It is too early to predict the present 
season’s income, but apparently it will be 
as favorable as that of last year with 
about the same gross return. This 
means, of course, no great advance, but 
compared with some years that have 
gone before it does indieate that business 
will have a fairly liberal aetivity out of 
the West. 
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This booklet is yours for the asking — no obligation. 


Just send in this coupon to 


B ARRON’S—Dept. VW 
44 Broad Street, New York City 


Centlemen: Send me your free booklet of 


Ten Rules for Investors.” 


Name 





Street___ City 





BARRON’S 


The National Financial Weekly 
44 Broad Street, New York City 
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Standard Gas 4 “ar 


The company’s common stock has been 
one of the most active issues, recently 
attaining a record high price of 24334. 
Indicated earnings of around $7 per share 
for this year naturally do not warrant 
such prices although it is estimated that 
earning power around $15 per share can 
be developed within two or three years. 
However, present prices are largely a 
result of reported attempts on the part 
of outside interests to secure control. 


United Aircraft & Transport 4 “C” 
In spite of the favorable earnings outlook, 





this company’s stocks have been declining | 


steadily, the common having dropped 


below 100; the 1929 high for this issue was | 


162. While United Aircraft is undoubt- 
edly one of the strongest units in the 


Investment Counselors 
for over a Quarter Century 





When 


Reaction 
Sets In— 


It is in periods of reaction 
that the value of invest- 
ment counsel becomes 
most strikingly apparent. 


You can easily have the prof- 
its of weeks or months wiped 
out if you have inadvertently 
become over-extended, have 
purchased speculative stocks, 
have accepted unauthorita- 
tive advice. 


Itisthe business, andthe duty, 
of an organization such as 
Brookmire to take every 
means to prevent these things 
from interfering with clients’ 
investment progress. 


It is dangerous to try to 
“go it alone”’. 


We have set up comprehen- 
sive research facilities, and in 
every possible way provided 
a Service which you, as a care- 
ful investor, can use to help 
eliminate the sharp and fre- 
quently disastrous set backs, 
which individuals trying to 
‘go it alone’’ experience all 
too frequently. 


We would like the opportun- 
ity of letting you see what 
this Service is and how you 
can use it. Without obligation 
you can secure a copy of our 
recently prepared ‘‘Broader 
View Program’’, an outline 
of Brookmire Service, and 
our current bulletin on secur- 
ity trends. 








BROOK MIRE 


ECONOMIC SERVICE, INC. 
551 Fifth Avenue, New York 


Send me the “Broader View Program”, de- 
scription of your Service and Bulletin F-316 
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Address 














TAKE 


the guesswork 


OUT 


of your investing! 


‘“‘Market Action,’’ the weekly forecast 
of investment price trends makes a 
definite, concrete analysis of 20 to 30 of 
the leading active stocks, with recom- 
mendations to BUY .. . SE 


or HOLD. 


5 Weeks of Authoritative 
Advice Free 


So that you may judge for yourself the 
accuracy of ‘‘Market Action,’’ we will 
send you the next 5 issues, free of charge. 
Mail this coupon today ! 


“Market Action” 


The Weekly Forecast of 
Investment Price Trends 


FREE 


F122 





5 FUTURE 
ISSUES 





WETSEL MARKET BUREAU, Inc., 
341 Madison Ave., New York City 


Please send, without cost or obligation, 
the next 5 issues of *‘Market Action.”’ 


NAME... 
ADDRESS. . 











United Founders 


Corporation 


A Holding Company 
affiliated with the 
American Founders 
Group. 
Reported Assets have 
grown from Twenty- 
Five Million Dollars 

. to 
$250,000,000.00 
in 7 Months. 


We execute 
orders at the 
Market. 


Circular FW on 
Request 


Hunter, Platt 
& Pletcher 


Incorporated 


551 Fifth Ave. New York 
MURray Hill 6672-8091 
— — Mail for Circular F.W. — — 


To Hunter, Platt & Pletcher, Inc. 
551 - 5th Ave., N. Y. C. 


ADDRESS... 
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|aviation industry, practically all, stocks 


in this division have recently been weak, | 


and the best issues have fallen with those 
|the soundness of which is open to some 
| question. Weakness in aviation stocks is 
reflecting certain unhealthy develop- 
ments in the industry which were pointed 


| Financia Worip. Capital has flowed too 
freely into aviation securities, many of 
which represent nothing but promotion 
schemes, and the good stocks have ap- 
»arently discounted the potentialities 
| of the industry too generously. Any such 
| period of mushroom growth is bound to 
be followed by a weeding-out process, the 
necessity for which is now being more 
‘generally recognized. Serious accidents 
involving large passenger planes in the 
recent past have also had an unfavorable 
effect upon general sentiment. 





United Fruit 4 — 
United Fruit’s profit for quarter ended 
September 30, 1929, was approximately 
$6,605,000 after depreciation, but before 
federal taxes comparing with $4,200,000 
in preceding quarter and $6,600,000 in 
third quarter of 1928. Profit for first 
nine months of 1929, amounted to about 
$14,205,000 before federal taxes against 
$17,700,000 in first nine months of previ- 
ous year. Outstanding stock amounts 
to 2,625,000 shares. United Fruit has 
eash on hand amounting to $23,000,000 
after payment of October 1 dividends 
comparing with $35,000,000 on the same 
date last year. 


U.S. Steel 4 “—" 


| Although steel prices are at their low for 


the year, this means less than $1 a ton 
as the average is now $50.29 compared 
with high of $51.25 last May. If, as ex- 
pected, a good buying movement develops 
in the last quarter, it will not be long 
before prices respond. Average for years 
1901-1913 inclusive was $37.11 a ton. 
Average today is about 35 per cent above 
that figure. Subsidiaries of U. S. Steel 
last week were operating at 89 per cent 
capacity as against 85 per cent in the 
preceding week. Two weeks prior the 
operating rate was 88 per cent. 


Warren Bros. 4 7 


The company’s common stock, which 
was recommended last week at 184, has 
been strong and active. Earnings for 
the eight months ended August 31, 1929, 
amounted to $13.17 per share as com- 
pared with $6.53 per share in the corre- 
sponding period of last year. The area 
of new business secured this year to 
August 31 is about 23 per cent greater 
than during the same period of 1928. 





Vv 
NEW DIRECTOR FOR STERLING 
OSEPH PULVERMACHER,  chair- 
man of the executive committee of the 
| Sterling National Bank & Trust Com- 
|pany, was elected a director. 
| twenty-six years Mr. Pulvermacher was 











| with the Chase National Bank, Maiden | 
viece- | 


Lane Braneh, of which he 
president. 

Although only opened for 
since May 7 last, Sterling’s deposits are 
in excess of $13,000,000 with total re- 
sourees of approximately $% 18,000,000. 
Samuel H. Golding is chairman of the 
board, and Joseph Brown is president. 


Was 








out in the Semi-Annual Forecast of Tut | 





“Fast 10-Fold Growth 


by United Founders 


Holding Company with Quar. | 


ter of a Billion assets started | 
seven months ago with $25. 
000,000. Large expansion and | 
group banking contemplated.” | 


The above is the heading of an article 
which appeared in the “New York 
Evening Post,’ September 28, 1929 
Reprints will be sent to those inter- 


ested upon request. 


We recommend the purchase of 


UNITED 


FOUNDERS CORP. 


COMMON STOCK 


Price at the market 


Complete circular upon request 


PRICE& COMPANY. 


Investment Securities 


165 Broadway New York, N. Y. 
Tel. Cortlandt 7871 
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Cc. B. RICHARD 
& Co. 


Established 1847 


29 Broadway New York 


Members 
New York Stock Exchange 
New York Produce Exchange 


Associate Members 
New York Curb Exchange 


ROUND LOTS 


Margin Accounts 
accepted on 
conservative basis 


Branch Office 
26 Delancey Street 
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THE BOND MARKET 








—— 
concluded from page 510 


__ 


clude common stocks. His predictions 
on the growth of life insurance in the next 
ten years offer considerable reassurance 
to friends of the bond market. Mr. 
Feker pointed out that, if the growth of 
life insurance continues at the expected 
rate, the maintenance of reserves and the 
reinvestment of funds released by maturi- 
ties will involve the purchase of about 
thirty-live billions of dollars in securities 
during the next decade. It seems cer- 
tain that the bond market will receive 
a good share of this investment in spite 
of efforts to divert life insurance funds 
into other channels. 

In spite of the unfavorable back- 
vround, new finaneing appeared in sub- 
stantially increased volume during the 
past week, A $30,000,000 flotation of 
Canadian National Railways guaranteed 
5s, 1969, yielding better than 5 per cent, 
$7,250,000 General Water Works & 
Electric convertible 6s, and $12,500,000 
Tri-Utilities convertible 5s were the 
items of major interest. 
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washing machines, vacuum cleaners, and 
miscellaneous electrical appliances, Mori- 
son has been in a position to demand 
special discounts under territorial fran- 
chises. The large purchasing power of 
the company for such equipment as the 
R.C.A., Majestie and Stromberg-Carlson 
radios, Syracuse, Whirldry and Gainaday 
washers and Hoover and Eureka vacuum 
cleaners affords maximum discounts 
which are not available to smaller dis- 
tributors. Then, too, the company finds 
it profitable to finance its own installment 
accounts. Other saviags are effected by 
reason of the faet that all bookkeeping, 
purchasing and collections are handled 
by the central organization, thus elim- 
inating the need for small clerical forces 
in each store. Because the salesmen of 
each store go out and bring in the busi- 
hess, it is not necessary for the stores to 
have prominent locations with the result 
that rentals for the most part are low. 

In refleeting the increased business of 
old stores as well as the operations of 
stores opened since the first of this year, 
sales for the eight months of the com- 
pany’s fiscal year totaled $1,140,781 as 
compared with $690,951, an increase of 
6) per cent. In view of the sharp in- 
crease which is enjoyed during the 
Christmas holiday shopping season, it is 
B expected that sales for the 1929 fiscal 
year will exceed $2,000,000 as compared 
with sales of $1,376,781. On the basis of 
the increases thus far shown it has been 
Officially estimated that earnings for the 
Current fiscal year will be equal to around 
*3.90 a share on 62,000 shares of no par 
‘ommon stock outstanding. This would 
“ompare with $1.91 a share on the same 
basis in the preceeding vear. It is 
‘eported that there are at present 
outstanding ahout 69,000 shares of com- 
ion stock giving effeet to the exercis- 
ing of warrants issued at the time of 
the stock offering. When all warrants 
are exercised the company will have 


124,000 shares of stoek, which will con- 
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MAIN OFFICE 
140 Broadway 


MADISON AVE. OFFICE 
Madison Ave. at 60th St. 


MERGED 
MAY 6, 1929 


Guaranty Trust Company 
of New York 


LONDON PARIS BRUSSELS LIVERPOOL HAVRE ANTWERP 


FIFTH AVE. OFFICE 
Fifth Ave. at 44th St. 


MURRAY HILL OFFICE 
Madison Ave. at 39th St. 
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RESOURCES 


Cash on Hand, in Federal Reserve Bank, and Due 
from Banks and Bankers..................... 


U. S. Government Bonds and Certificates........... 123,560,525.96 
pm AOURNIUIOB 5 5 6 oo c.c Sek ees abso hotatnw aisle wees 17,076,515.49 « 
ee OUEST TOR. © 5 55k oe oss hw ce ewse sie ewewee 44,851,823.23 
Leans end Mille Purchased..........-...--.6-2000. 1,023,921,065.93 
Real Estate Bonds and Mortgages.................. 186,439.99 
Items in Transit with Foreign Branches............ 8,594,933.42 
Credits Granted on Acceptances................... 125,971,233.29 
RR Re ee els ta a3 ay dhicheys,in eiaeio ahd 13,597,094.75 
Accrued Interest and Accounts Receivable......... 16,421,750.87 
$1,858,656,545.55 
—— 
LIABILITIES 
i wis Genie en Sars Hee AO $ 90,000,000.00 
NS ECE LEME ET EE OT Ee 170,000,000.00 
Undivided Profits................... 28,808,992.63 
$288,808,992.63 
OE SS COOTER TCE ETO TE 4,350,000.00 
Outetandiog Foveiaw Gills. .. .... 2.5 pcr ccccccccecees 417,413.00 
Accrued Interest, Miscellaneous Accounts 
Payable, Reserve for Taxes, etc.................... 29,409,649.20 
Agreements to Repurchase United States 
eS Are Seer a eee 9,187,035.86 
re ng ated A ail in min eg, Fhe 8 RES 125,971,233.29 
Liability as Endorser on Acceptances and 
I 5 5 aha se oe: G's 05-4 Ee RE eer 124,479,337.41 
SO Ot e $1,197,588,575.54 
Outstanding Checks.......... 78,444,308.62 1,276,032,884.16 
$1,858,656,545.55 


$ 484,475,162.62 






































Felix Auerbach Co. 


Distributors of Industrial Banking Securities 


280 Broadway New York 
Advt. No. 339 
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We furnish Statistical 
information on 


AVIATION SECURITIES 


Adams & Peck 


63 Wall Street New York 
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tion in the future: 
feature of this Trust. 


(2) 


in all principal cities. 


68 William Street 











Atlantic and Pacific | 
International Corporation 


Common Stock “A” 


Net earnings of the corporation applicable to the 
Class A Common Stock for the twelve months 
prior to June 30, 1929, on the average number of 
Class A Common shares outstanding during this 
period are considerably in excess of $4 per share. 


We believe that the following factors will be re 
sponsible for the sustained growth of this Corpora- 


(1) ANALYSIS—to be effective musi .c based upon today’s 
conditions—not yesterday’s. 
holdings by its investment experts is an outstanding 


MANAGEMENT—The directors of this Corporation 
were chosen for their knowledge of investment values 
arising out of their experience and daily contact with 
the problems of investment. 


READY MARKETABILITY — is a necessity in a well 


set-up investment trust. Active markets are maintained 


PRICE STABILITY — Minimum price 
builds up investor confidence. World-wide diversifica- 
tion is the key to permanent stability. 


Complete circular on request 


ATLANTIC AND PACIFIC 
INTERNATIONAL CORPORATION 


“AN INVESTMENT TRUST INTERNATIONAL IN SCOPE” 


Daily study of portfolio 


fluctuation 


New York, N. Y. 



































Opportunity! 


An attractive investment opportunity 
is offered by the Class A Convertible 
Preference Stock of BINKS MANU- 
FACTURING COMPANY, makers of 
equipment widely used by the largest in- 
dustrial corporations (automobile, radio, packing, 
furniture, etc.). : 
The management and board includes Neil C. Hurley, 
formerly chairman of the Hurley Machine Company; 
xeo. A. Hughes, President, Edison Electric Appliance 
Co.; N. L. Howard, President, Chicago Great We:t- 
ern Railroad Co.; William Hoch, Vice-President and 
Director of Sears, Roebuck and Company. 
Convertible share for share into common stock, this 
Preference Stock offers interesting profit possibilities 
and yields over 7% at its present price. 
Write for Circular 1710 


Investment Securities Since 1885 
112 West Adams Street, Chicago 
120 Broadway, New York 
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stitute the entire capitalization, there 
being no funded debt or preferred stock 
authorized or outstanding. As the re- 
maining 55,000 warrants are exercised, 
the company will be provided with 
additional working capital for the further 
expansion of the chain. 

The latest available balance sheet, 
that of December 31, 1928, discloses a 
reasonably, strong financial position with 
eurrent assets of $704,937, against current 
liabilities of $173,989, in ratio of better 
than 4-to-1. Leaseholds and good will 
are included in the balance sheet at $1 
each. With the exercising of warrants 
and the additional stores opened since 
the first of the year, the balance sheet at 
the close of the present year should re- 
flect an enhanced position. On June 1, 
1929, an annual dividend of $1 a share 
Was inaugurated on the common stock. 
While an increased dividend may be 
justified by earnings at the close of the 
year, it may be the policy of the manage- 
ment to distribute a small stock dividend, 





| New 
| Chicago, 
| been gradual, starting with a single stand 


thereby conserving ¢ash for expansio 

In serving the most congested othhe 
of population, the prospect for further 
increases in sales and earnings appears 
reasonably assured, especially as jt is 
the plan of the management to add further 
stores to the chain as warranted, The 
immediate future, however, is mater 
enhanced through an important agree. 
ment reached during the past mont) 
with the General Electric Company 
through its sales subsidiary, the General 
Electrie Supply Company. Morison 
Electrical Supply has been given the 
Greater New York franchise for the dis. 
tribution of all electrical household ap- 
pliances manufactured or distributed }y 
the General Electrie Company, including 
vacuum Cleaners, electric fans and all 
‘“Hot-Point” electric appliances, The 
significance of this contract may he more 
readily appreciated by the fact that the 
Morison chain will become the largest 
single distributor of G-E” produets jn 
the metropolitan district of New York. 

It is expected that the General Electric 
franchise will aid the company in more 
evenly dividing its business which is now 
50 per cent radio, 25 per cent vacuum 
cleaners and the balance miscellaneous 
appliances. While the stock around 
present prices of $42 a share appears 
reasonably well adjusted to indicated 
earnings for the current year, it offers 
speculative possibilities as its price re- 
flects the operation of the new franchise 
and the further expansion of the chain. 
The stoek now traded on the New York 
Produce Exchange will be applied for 
listing on the New York Curb Exchange 
within the near future. 
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4 Nepick’s was formed in 1927 to a- 
quire the entire capital stock of the 
Burnee Corporation which operates a 


ially 


| ¢hain of 180 orange drink stands, 160 


of which are located throughout Greater 
York and the remaining 20 in 
Expansion of the chain has 


in 1914, expanding to 43 in 1920, to 4 
in 1924, and to 135 in 1927.  Beeause 
of the seasonal appeal of the iced drink, 
the company undertook in 1927 to make 
its winter business profitable through the 
introduction of frankfurters and a hot 
chocolate drink. Various candies, mo0- 
lasses kisses, raisins and nuts packaged 
under the ‘Nedick’’ trademark were 
also added to the line with the result 
that operations during the winter months 
which previously recorded losses showed 
a small profit. 
Incident to the leasing of properties 
for the establishment of the orange drink 
stands the company has also developed 
a profitable real estate business I the 
leasing, subleasing and _ selling of lease 
holds. Illustrative of the profits avail- 
able from this business was the report 
that the company had realized ovet 
$100,000 on the disposal of its lease “ 
34th Street and Seventh Avenue, New 
York, to the National City Bank. -" 
company has also received a number : 
proposals on other leaseholds whic! : 
is holding for investment. Income — 
this source has not as yet been ae 800 
to any important extent in canine» Cre 
part tothe fact that the company > holding 
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several non-income producing leaseholds. 
The ultimate profits from these proper- 
ties are expected to more than offset 
eurrent losses. ; . 
Reflecting the normal increase in the 
company’s business, sales for the ten 
months ended August 31 totaled $2,945,- 
00 as compared with $2,490,899 in the 
same period of 1928, an increase of over 
22 per cent. Earnings for the eight 
months were $419,308 against $159,465 
in the same period of 1928, and on 
this basis it has been officially esti- 
7 nated that net earnings will be be- 
Fiween $550,000 and $575,000, or the 
P largest and most profitable year in the 
company’s history. Profits have been 
increasing in @ larger proportion than 
sales, due to the normal cost of oranges 
and the installation of the most modern 
machinery for peeling and crushing the 
fruit. Allowing for interest on the 
\ funded debt and deductions for estimated 
Kederal taxes, earnings for the current 
‘ear will exceed the equivalent of $2 a 
‘share on the present outstanding 231,135 
)shares of no par common stock. This 
‘issue is preceded by $450,000 of 10-year 
‘collateral trust 6s, 1937, there being no 
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ATLANTIC and PACIFIC 
INTERNATIONAL CORPORATION 


A General Management Investment Trust 
International in Scope 


of investments as to 


industries and types of securities plus geo- 
graphical diversification is offered in this 
trust whose funds are invested in more than 
ten leading countries of the world. 





Write for Circular W-1 





Harrison, Smith & Company 


MEMBERS 
NEW YORK AND PHILADELPHIA 
STOCK EXCHANGES 


63 WALL STREET 




















































































































































: PHILADELPHIA NEW YORK 
< [preferred stock authorized or outstanding. 
d ee 
; FINANCIAL STATUS 
‘( 
is The financial position of the company 
- in recent years has been weakened b 
* Bf in recent yaeee _ ° “png Page a STOCKS YOU CAN SELL 
¢ Pathe expenses ineidental to rap carried on conservative margin $ 100 Value for $1 0 
Nh. expansion of the chain, and the reduction H F McCONNELL & CO = : : 
' 4 » 9 you are enough of a salesman to make extra 
i of the funded debt from ing agg og . . (Established 1908) . money in your spare time by introducing 
©” F ) $450,000 since its issuance in July, 1927. . THE FINANCIAL WORLD to new friends. 
ieee. : . Members New York Stock Exchange 

%@ F This reduction of $800,000 in funded Members New York Curb Exchange 
ES : . You know how valuable our service is even 
Sdebt in the past two years has been 150 B’way, N. Y. Tel. Rector 2100 catneceiall danas, Gn: alee-aen-emen on 
: effected without recourse to additional appointment to act as our representative? 
E financing and it is the plan of the manage- You will render a real service to every man 
ment to retire the remaining $450,000 . and woman whom you persuade to subscribe. 
‘before the close of 1930. A plan an- Siena cai 
nounced the latter part of last month will i. THE FINANCIAL WORLD, you can easily 
4 make it possible for the company to - sell others to their profit as well as yours. 

_ Pisue additional stock by revising the | Mark C, Steinberg & Co, |||. +: tease sons tor sarticutars of our tbera 
a present warrant agreement under the Members St. Louis Stock Exchange 
he ne be h o Stock Exchange H. L. VONDERLIETH, Circulation Manager, 
‘isions of the funded debt. Funds Members New we : 
ee of the funded debt. — eae Members New York Stock Exchange THE FINANCIAL WORLD, 

i) fp. thus received can be used to retire the 300N. Broadway St: Louis, Mo. 53 Park Place. Sees Siete. 

, outstanding bonds and provide addi- 

“" f& tional working capital. The bonds when 

ve originally offered carried detachable war- 

" yrants for the purchase of 20 shares of 

a / common stoek for each $1,000 bond, but 

qo | 2O Provision was made at that time in 

i "the warrant agreement providing for the 

ke | protection of the warrant holders in the 

he (vent of the issuance of additional stock. B ANK os i OCKS 

a 5 !n the event that the warrant holders 

S ‘ approve the change, 50,000 shares of < : ext sof 
ed 0k will probably be offered to the bond We have prepared a circular giving brie 

, and stockholders. -_. 

re statistical data on banks throughout the 
1 ) Interest on the funded debt has been re : : 8 ; 

ns [p Ped regularly since issuance, but divi- United States having deposits of -approxi- 

| Bdends on the common stock have been —- 
ed mo <i 54 te "mz r. This circu- 
" : distributed irregularly. An annual divi- mately $25,000,000 or ove 
ies (end of $1 a share was inaugurated on lar will be furnished gladly upon request. 
nk : the common stock on November 25, 1927, 
ed [E02 basis of 25 cents quarterly and subse- 
he fe wently omitted in January of this year. AST 
q. | is understood that a dividend of 75 (iS, ar 
ii. Scents will be paid on Oetober 31, 1929, to ip 
ort rere ganna of record October 15, and The STONY 

)that it proposed to maintain a $1 annual 
ver ee 4 BOSTON CHICAGO 

i ee the —- poe eae FIRST NA TIONAL Paar 
ew Ss a — ny org y iy ns fe PHILADELPHIA C O R PO RATI O N of PITTSBURGH 
ne E Standard Brands has been giving con- + 
a ‘ideration to the acquisition of the Ned- BALTIMORE BOSTON ST. LOUIS 

f 9 Anse be Poi d _— “4 —— 100 BROADWAY, NEW YORK 
| “direct outlet for its products throughout 
yh : 2 - x 
val metropolitan district of New York. Telephone Rector 6080 
sin Nedick’s stands could be readily adapted : 
ing [en '° the distribution of such products 

4 Fleischmann’s Yeast, Kraft-Phenix 
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Radio Possibilities? 


What are possibilities of Radio Corp.? 
Grigsby Grunow? Crosley? Kolster? 
Earl Radio? Follow WALL STREET 
NEWS for complete new series of an- 
alyses of RADIO industry just starting. 


How to Pick Right Stocks? 


According to the Midland Bank, of Cleve- 
land, 614 stocks listed on the New York 
Stock Exchange (more than 60 per cent) 
were lower on August 21 than on Janu- 
ary 2, while 388 stocks advanced during 
that period. Which emphasizes again the 
importance of KNOWING the compa- 
nies whose stocks you buy. Do you want 
expert advice on: 
Niagara-Hudson Pr. 
Copper & Oil Stocks 
General Foods Corp. 
Gold Dust Corp. 
Western Union 
American Tel. & Tel. 
International Harv. 
General Electric 


Commercial Credit 

N. Y. Telephone 
Fid.-Phoenix Fire In. 
Commercial Inv. Tr. 
Ford Motor of Can. 
Dixie Gas & Utilities 
Pennsylvania R.R. 
Tenn. Copper & Chem. 
Aviation Corporation Middle West Utilities 
Calumet & Hecla Con. Radio Corp. 

Special reports THE WALL STREET NEWS 
gave on each of the above companies recently 
in answer to specific questions (from yearly sub- 
scribers) contain information of value to all 
stockholders. Check any four replies you 
want FREE with trial subscription offer be- 
_ to NEW subscribers only: 


22 PRICE TRIAL Next 50 Issues $1 
(Includes 4 reports checked above, also 


2 monthly Tables of ‘Corporation Earn- 
a ’ and 5 Radio Analyses.) 


(Samples Free on Request) 


“WALL STREET 
NEWS 


Published DAILY by the 


New York News Bureau Association 
32 Broadway, Dept. A-5, New York City 
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Cheese, and Chase & Sanborn teas and 
coffees, which are among the important 
food products controlled by Standard 
Brands. There have also been reports 
circulated that the United Stores, which 
was recently formed to acquire United 
Cigar Stores and its affiliacions, has been 
interested in the Nedick chain because 
of its valuable leaseholds in the more 
congested sections of Greater New York. 

Aside from merger possibilities, there 
appears to be definite evidence of im- 
provement in the Nedick situation which 
should over a reasonable period of time 
be reflected in more favorable prices 
for the stock. With the retirement of 
the funded debt, the financial position 
of the company will be materially im- 
proved, and earnings should record 4 
more rapid growth than has been wit- 
nessed in the recent past. At present 
prices of around $18 a share on the over- 
the-counter market, the stock is selling 
for less than 10 times current earnings, 
which is out of line with the majority 
of chain store stocks. It is the plan of 
the management to list the stock on the 
New York Curb Exchange within the 
near future. 

AAA 


This analysis is prepared on speculative 
probabilities. These stocks should not be 
thought of as investments and should be 
given consideration only by those who are 
prepared to assume the speculative risks 
involved and who have a well diversified list. 
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Southwest Gas 
Utilities Corp. 


5 Year 6%, 
Convertible Notes 


These notes afford an 
excellent opportunity for 
profitable investment 
through the combined 
conversion privilege and 
common stock purchase 
warrant. Common stock 
listed on New York 
Curb Exchange. 


Complete description 
upon request 


EDMUND SEYMOUR & Go, 


Members 
New York Stock Exchange 


63 Wall Street, New York 
= Franklin Tr. Bldg., Philadelphia 
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levels and providing that the prevailing 
favorable flour prices continue until the 
end of the fiscal year, inventory profits 
would appear likely. 

With the exception of two of the 
smaller subsidiaries, all of the predecessor 
companies have maintained unbroken 
dividend records over the past six years 
or more. The present dividend rate of 
$3 regular and 50 cent extra appears 
conservative in view of earnings and at 
current levels around 70 affords a yield of 
approximately 5 per cent. With the 
coordination of its newly acquired com- 
panies and with the improvements which 
should accrue from the advantages in- 
herent in centralized direction of policy, 
substantially increased earnings appear 
likely over the next year or so and the 
shares appear to possess long-term specu- 
lative attraction as an addition to any 
well-diversified list. 


A PituspurY FLour Mitts was formed 
in 1923 in Delaware to acquire all the 
capital stock of the Pillsbury Flour Mills 
Company of Minnesota whose business 
was established in 1872. Under progres- 
sive management the organization has 
expanded to a point where it is now the 
second largest independent flour milling 
concern in the world, marketing such 
well-known products as “Pillsbury’s 
Best Flour,” ‘‘Pillsbury’s Health Bran,” 
‘‘Pillsbury’s Pancake Flour,” and “ Pills- 
bury’s Farina.” 

Milling and elevator plants are dis- 
tributed at points strategically located 
throughout the country for the purpose of 
keeping freight and handling expenses at 
a minimum and considerable progress 
has been made during the past year in 
building up additional storage and pro- 
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Trading 
Accounts 


“Analyzed 


Would an unbiased opinion 
of the present condition of 
your trading account, with 
recommendations as to the 
course to pursue in specific 
holdings, be of benefit to you 





at this time? 


If you are employing $25,000 
or more in New York Stock 
Exchange securities, we shall 
be glad to give you such an 
opinion, by mail or appoint- 
ment, for a limited period, 
without obligation. 


MARSHALL M. 
FERGUSON CO. Inc. 


Specialists in Personal 

Management of Funds 

in N.Y. Stock Exchange 
Securities 


120 Broadway, New York 
Rector 2015-2016 
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CLARENCE HODSON 
& COMPANY ING 
Investment Securities 


Ask for Circular F-1 
165 Broadway, New York 
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99 Aviation 
Companies 


FREAR & COMPANY. 
publisher of ‘“‘ Wings 
of Industry,’’ has made 
individual special anal- 
yses of the position of 
99 Aviation Companies 
and their securities. 


Write for analyses of those Com- 
panies in which you are interested. 


Frear & Company 


43 Exchange PI., New York 
Telephone WHI tehall 3652 


Please send me without obligation on 


my part Analysis of 


EEE OPE LECCE COCR COTS 


SS Re ere TT TT). F. W. 














w oRLD 


THE FINANCIAL 






















juction facilities in conformance with this 

icy. Completion during 1928 of a new 
mall having a capacity of 3,500 barrels 
daily, and @ grain elevator holding 2,500,- 
00 bushels at Enid, Oklahoma, the heart 
of the southwestern wheat area, assures a 
strong hold on the Southwestern flour 
market. A 2,500,000 bushel grain eleva- 
tor recently built at Wichita, and the 
large additions made to its plants at Atchi- 
«on, Kansas, together with its new million 
dollar mill which is nearing completion at 
springfield, Illinois, will provide for 
further increasing and strengthening the 
company’s business. Recent purchase of 
the Astoria Milling Company with a 
capacity of 4,500 barrels per day, will 
open up to Pillsbury the market along 
the Western Coast where operations have 
heen previously restricted by adverse 
inight rates. Facilities now provide for a 
vapacity production in excess of 40,000 
harrels daily, storage room for over 12,- 
(00,000 bushels of grain and wheat, and 
branch warehouses and sales offices in 
thirty-one large cities throughout the 
country. 

While no sales figures are available, net 
operating income has reflected the in- 
creasing volume of business and $5,042,- 
056 in the 1929 fiseal year represented an 
8.7 per cent gain over the preceding year 
and compares with $1,780,796 in 1924. 
Net income has shown a greater relative 
increase and amounted to $2,814,564 in 
the last fiseal year as against $2,475,112 
in 1928 and $413,822 in 1924. Based on 
present capitalization these results were 
equivalent to $5.12 a share in the past 
year as compared with $4.51 in 1928. 
Expansion and improvements have been 
financed entirely out of earnings, and with 
the utilization of the facilities which the 
company has recently established, to- 
gether with the operating and financial 
economies possible with large scale 
business, substantial improvement in 
earnings is indicated for the current fiscal 
vear. 
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While the company has no funded 
debt, bonds of subsidiary companies are 
outstanding to the amount of $7,359,500. 
The entire preferred stock was retired 
during the present year as the result of 
conversion into common, and an equity of 
$18,566,089 is represented by 549,225 
no par common shares each with a book 
value of $33.80. A sound current position 
Was indicated and current assets of 
$15,918,133 exceeded current liabilities 
of $6,298,283 in the ratio of 2.5-to-1, 
leaving a net working capital amounting 
to $9,619,850. Of current assets, $10,- 
816,166 consisted of inventories. 

_ An uninterrupted dividend record dat- 
ing back to 1911 has been accompanied by 
‘xtras from time to time and supple- 
mented by stoek dividends of 150 per 
vent and 20 per cent in 1920 and 1923 
respectively. The current $2 regular and 
0 cent extra annual rate affords a yield 
of approximately 5.4 per cent and in 
view of the favorable earnings prospects, 
4 larger disbursement would appear 
likely. At current levels around 46 the 
tock is selling at less than nine times last 
year's earnings, and in considering the 
‘trongly entrenched position which the 
‘ompany occupies in the industry to 
benefit from the well defined outlook, the 
shares would appear undervalued and to 
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Possess long term speculative attrac- 
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46 Cedar Street 


Chicago _ St. Louis 


46 CEDAR ST., NEW YORK 





Kansas City 


E. R. DIGGS & CO., INC. 


PUBLIC SERVICE 
SECURITY 


Assured safety of principal, a liberal income and the 
same profit possibilities as are present in the Class A 
Stock—all these are presented by 


INLAND UTILITIES, Inc. 
5-Year Convertible 6% Gold Debentures 


Traded in on New York Curb Exchange 
Price at market 


These Debentures are convertible, after June 1, 1930, 
into Class A Stock at the rate of 40 shares for each 
$1,000 Debenture. Under the present dividend policy, 
the holders of the Class A Stock have the option of 
receiving dividends in cash at the rate of $1.70 per 
share per annum or of applying such dividends to the 
purchase of additional shares so that they receive a 
stock yield which is at the 


Annual Rate of 10% 


INLAND UTILITIES, Inc., managed by men long 
successfully associated with public utility enterprises, 
| through its operating subsidiaries, serves upwards of 40 
communities in Pennsylvania, Maryland, Virginia, 
West Virginia, and Kentucky with water, natural or 
manufactured gas, or other essential services. 


If you are desirous of sharing in the future 
of a soundly financed public utility sys- 
tem, strategically located in the heart of 
industrial America—mail the coupon below. 


E.R. DiGGs & Co. 


Incorporated 


Established 1914 


New York 
Newark Hartford 


Baltimore 


Please send me a copy of your booklet, ‘Public Service Profits,” together 
with investment registry for the listing of my security holdings. 
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cAn Invitation Extended to 


Savings Banks 
Commercial Banks 
Insurance Companies 


Trust Companies 


Bond & Mortgage Companies 


Investment Houses 


To participate in the 


National Thrift Exposition 


Hotel McAlpin, Week of October 21st 


From this carefully planned and executed 
Exposition will come, immediately and per- 
manently, a new interest in savings, a new 
knowledge of sound ways to save and invest; 
a new grasp of facts concerning the ample 
facilities available to prospective savers and 
investors. 

How much or how little of this accelerated 
enthusiasm for thrift accrues to the benefit 
of your organization depends upon the ad- 
vantages which you take of this opportunity 
to meet face to face these thousands of new 
prospects—prospects that can be reached in 
no other way, and certainly under no such 


favorable auspices. Six days of ceaseless 
activities; six days of intelligent educational 
effort in behalf of thrift and safe invest- 
ments must yield a rich fruit. 

To make it possible for you to reach with 
your sales messages; to talk directly to the 
thousands of visitors of this show; to de- 
velop new accounts and new business; a 
limited number of exhibition booths are 
available. Here you can distribute your 
literature; announce your services; answer 
inquiries; and accomplish more in the way 
of direct and effective salesmanship than in 
any other form of public campaign. 


Under the Auspices of 


The National Committee for Woman’s Financial Education 
MEMBERSHIP OVER 2000 


EXECUTIVE OFFICE: 


FRENCH BUILDING, 


551 5th AVENUE, NEW YORK 


























We have prepared 





an analysis of 





Remington Arms Co. 


Company manufactures fire- 
arms, ammunition, cutlery, 
cash registers and vending 
machines. 


The diversity of its products, 
large volume of business and 
excellent management, place 
this company’s common stock 
in a very attractive position 
at present price. 


A copy of this Analysis 
will be sent upon request 


Charles E. Doyle & Co. 


CHASE NATIONAL BANX BUILDING 
20 Pine St. New York -Tel.- John 4500 


Members 
Unlisted Securities Dealers Ass'n 
Association of Bank Stock Dealers 

















‘The Circulation of 
THE WALL STREET JOURNAL 
is 











“A Message to 
Those Who 
Invest Their Funds 
in Public 
Utility Securities” 


This valuable financial book- 
let now in its 8th printing has 
been read by many thousands 
of investors, 


It contains necessary infor- 
mation on new investments 


in this stable field. 


May we send you a copy 
Ask for MC-49 


DETWILER &Co. 


INCORPORATED 
Financing Engincering-Menegement of Pablic Usilities 


11 BRoADWay, New YorK 


Philadelphia Bridgeport Baltimore Reading 

Pittsburg Rochester Pottsville Newark 

Washington Paterson Stamford Albany 

Wi New Haven Hartford Easton 
Buffalo Auburn 


over 
the 
counte 








ITTLE activity was witnessed in the 
unlisted securities market during the 
past week. While prices were generally 
lower, very little selling was in evidence. 


AAA 


The !ack of interest in insurance stocks 
was in contrast to general activity wit- 
nessed during the past month or so. 
In recent years a rising market has 
usually been witnessed in these stocks 
during the fall and winter months, due 
to the expectation of substantial earnines 
for the year. This has been especially 
true during the prolonged rise in the 
market price of common stocks. The 
formation of new companies, which has 
been very pronounced in the past few 
years, has created keen competition with 
the result that underwriting profits may 
not prove as favorable as in the past. 
The question then arises as to how in- 
surance companies can continue to show 
the same substantial profits. The answer 
appears to be that the investment oper- 
ations of the companies will play a more 
important part in the future. For this 
reason and the fact that substantial 
appreciation in the value of holdings is 
included in profits, it is extremely difficult 
to make an accurate appraisal of an in- 
surance stock. However, it is interesting 
to note that the recent activity in this 
group of securities has been confined 
mostly to the fire insurance companies 
who have by far the greater portion of 
their funds in common stocks of railroads, 
utilities, and industrials. On the other 
hand, the investments of the casualty and 
surety companies are, for the most part, 
in bonds and mortgages, with the result 
that their security holdings have de- 
preciated in value. The following tabu- 
lation compiled by The Wall Street Journal 
shows quite clearly the substantial gains 
recorded in the first half of 1929 by the 
companies having large common stock 
holdings, and the market action of their 
stocks from July 31 to September 23. 
The comparison with the full 1928 earn- 
ings is also interesting: 


Liqui- Earn per sh. 


Approx. % dating Year 6mo. Net 
Com. Stocks. Value 1928 1929 Chge. 
36 Aetna Fire. .$586 $69.13 $74.11 —5 


34 American of 
Newark... 22 2.20 1.47 
8 Bankers & 
54.34 +5.83 ne 
8.30 *4.55 +6% 


Shippers.. 105 
47 Continental 49 

11.03 *6.56 +6 
13.77 3.22 +5 


54 Fidelity- 
1.70 1.47 


Phenix.... 59 
Firemen’s 

10.06 *7.58 
55.23 29.25 


10.95 12.54 
9.82 15.35 —5 


Liberty... 5.15 2.14 —2 


New York 
eee 4.29 8.60 21 
North River. 239 61.11 23.17 yy 


Providence 
Wash’gton 691 143.37 110.33 +4145 
16.62 11.83 +30 


Knicker- 
bocker.. . . 

National Fire 
Hartford. . 

National 


St. Paul Fire 
& Marine. 144 


19.91 
17.02 
8.39 


12.33 30 
5.31 +3 
6.25 +6 


57 U.S. Fire... 56 
41 Westchester. 62 

















CLINTON GILBERT 
Will Buy 


200 Amer. Equit. Assur. 

300 Home Insurance (New) | 
50 Home Insurance 

100 Missouri State Life 

100 National Fire Ins. 


Will Sell 


25 Aetna Fire Ins. | 
200 Hanover Fire Ins. , 
200 Homestead Fire Ins. 
200 Home Fire Security 
200 National Casualty 


| 
: 
CLINTON GILBERT | 








Established 1890 


Members Unlisted Securities Dealers Assn, 
Members Assn. of Bank Stock Dealers 


120 Broadway New York 
RECtor 4845 and 8720 





PECIALIZING 


in investment securities of progres- 
sive public utility companies op: 
erating in 30 states, Write for list 
of offerings yielding 6% and more, 


UTILITY SECURITIES COMPANY 
230 So. LaSalle St., CHICAGO 


New York St. Louis Milwaukee Louisville 
Indianapolis Detroit Minneapolis Richmond 

















*Based on capitalization as of June 30, 1929. 
tAfter reduction of par value from $100 to $25. 


Write for information 
regarding 


Stock 
Participation 
in some of 


New York City’s 
Office Buildings 


Robjent, Maynard & Co. 
160 Broadway New York 
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Important Features in the 
October 16th FINANCIAL WORLD 


{Please Show This to Some Investor Friend} 








Every investor can profit by reading the valuable analyses and recommendations 
in our next issue. In particular be sure to read the following features: 





New York Traction Situation 
By Hon. John J. Hylan, Ex-Mayor of New York 


Outlook for Rubbers 
A Sound Rail Group Investment 
Seven Per Cent and Safety 
The Status of Insurance Stocks 
Two Undervalued Curb Stocks 


The leading article, ‘“‘New York Traction Situation,’ is the first of an im- 
portant series on a subject of vital importance to the thousands of New York Trac- 
tion security holders. 


For twenty-seven years THE FinanciaL Wor tp has emphasized safety of principal 
as the investor's greatest need. And yet about 90 per cent of our recommenda- 
tions have resulted in a profit for our subscribers because of the great care exercised 
by our staff of experts in analyzing the real values of all securities recommended. 
(Send for the proof—free on request). 


Tue FinanciaL Wor_p is now guiding to their profit and satisfaction over 
82,000 leading business and professional men who are highly successful in their own 
lines and have little time to devote to research work in securities and economics. 
They consider a subscription for Tae Financia, Wor xp a great saver of their time 
as well as their money. The number of such subscribers has steadily grown because 
almost every satisfied subscriber has told his friends about the value of our reliable 
and unbiased Threefold Investment Service. 


You, too, can profit by our service, provided you follow the all-important 
principle of diversification in acting upon our recommendations. 








PROFIT MOST BY MAILING THIS COUPON TODAY 





(I€ you are already a subscriber, please show this to a friend) 0.9 


THE FINANCIAL WORLD 
53 Park Place, New York 


; For the enclosed $10.00, please enter my one-year subscrip- pS ee ee eae Se eerie anO nr Mn PEPE PRE PCC EE CET TCT 
tion to your Threefold Investment Service, which includes : 


{1} The next 52 weekly issues of The Financial World, including 

Special Analyses of Undervalued Securities in Each Issue. OS MARR PGs ches oro eho a Sine 0a ree eee wmiuciesaaaedaceaes 
{2} The next 12 monthly issues of “Independent Appraisals of 

Stocks Listed on the N. Y. Stock Exchange.” 


{3} Free privilege of writing you for advice by letter about indi- oe 
vidual securities by including a stamped, self-addressed Re cnockataresecceedds eaneesaenesdbagerneteseeonnnen 
envelope with each inquiry. {Every inquiry is limited to 
One security}. 


Also a copy of “When to Sell,” and Mr. Guenther’s Sound Invest- 
ment Rules. ae aa pee AEE en ne EERIE EE CE Pere 
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HE trend of prices throughout the 

Curb list continued toward lower 

levels with the volume of trading 
increased by selling pressure. Occasional 
efforts to reverse the trend met with 
little suecess even late in the week when 
a sizable rally in the more popular issues 
failed to give the list an improved ap- 
pearance. Utility stocks featured the 
decline with sharp losses while a few 
broad gains were registered among se- 
lected issues in the miscellaneous in- 
dustrial section of the list. Stocks repre- 
sentative of the radio, amusement, chain 
store, motor equipment, and aviation 
groups were highly irregular while little 
improvement was recorded among the 
oil and mining shares. 


AAA 


Electric Bond & Share dropped below 
levels of 150 for the first time in several 
months, followed by declines in Electric 
Investors, Electric Power & Light, Allied 

Power & Light, Northern States Power, 
and several others of the more popular 
favorites. The manner in which a num- 
ber of these issues dropped back was 
viewed as an indication of their unsup- 
ported condition. Commonwealth & 
Southern failed to attract attention fol- 
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Securities 


BRANDENBURG & CO. 


Members New York Curb Exchange 
111 Broadway New York 


Telephone Rector 5022 















































BIG BUSINESS OPPORTUNITY 


$400 KEI-LAC MACHINE EARNED $5,040 IN 
ONE YEAR; $160 MACHINE EARNED $2,160 
One man placed 300. Responsible company 
offers exclusive advertising proposition. Un- 
limited possibilities. Protected territory. In- 
vestment required. Experience unnecessary. 
THE NATIONAL KEI-LAC COMPANY 

553 West Jackson Boulevard, Chicago, tll. .,* 
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lowing the report that the issue would 
soon be transferred to listing on the 
New York Stock Exchange. 


42 AA 


A fair tone was recorded among the 
oil stocks indicating that the recent low 
levels of many of these shares are re- 
garded as bargain prices. Humble, 
Vacuum, and Chesebrough scored fair 
advances on an increased volume of trad- 
ing. Losses in Newmont Mining, Noranda, 
and Federated Metals also gave the 
mining section of the list a weak ap- 
pearance. 

4 AA 


Aviation, radio, and motor equipment 
shares tended toward lower levels in 
probable anticipation of less profitable 
business during the last half of the year. 
The aircraft industry is passing through 
a serious trade readjustment which will 
undoubtedly eliminate many of the 
smaller and weaker units in the field. In 
a readjustment such as the radio and 
electrical refrigeration industries passed 
through during the past few years, the 
stocks of even the better entrenched 
companies suffer with the weak units. 
Many of the more profitable of the 
smaller companies will probably be 
merged with the larger units during the 
next year or so. With the prospects for 
generally unfavorable earnings at the 
close of the year, stocks of the small 
aviation companies should be conserva- 
tively avoided. 

AAA 


The news of the week was featured 
by a number of reports and rumors of 
mergers. Stockholders of the Atlas 
Stores Corporation approved an increase 
in that company’s capital stock which 
will make possible the acquisition of the 
Davega and City Radio chains of stores. 
It was announced that over 80 per cent 
of City Radio Stores and 60 per cent of 
Davega stocks had been deposited for 
the exchange of stocks. 

The report became available that the 
final details of the merger of Forhan with 
Zonite Products had been ironed out 
and that an announcement could be 
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XCHANGE 












wae ‘ 
66th Quarterly Dividend 
A dividend of 87 %c per share on the Capital Stock is 
payable October 31st, 1929, to stockholders of record 
October 15th, 1929. H. A. FREAM, Treas, 





ANACONDA COPPER MINING CO, 
25 Broadway, 
New York, September 26th, 1929. 
DIVIDEND NUMBER 105 


The Board of Directors of the Anaconda Copper Min- 
ing Company has declared a dividend of One Dollar and 
Seventy-five Cents ($1.75) per share upon its Capital 
Stock of the par value of $50 per share, payable November 
18th, 1929, to holders of such shares of record at the close 
of business at 3 o'clock P. M., on October 11th, 1929, 





A. H. MELIN, Secretary. 





expected within the near future. The 
stockholders of Zonite Products have heey 
called for a special meeting on October |x 


to approve 


pany’s authorized capital stock to 2,00). 


0OO no par 


It is proposed to offer the present stock. 
holders of Zonite additional stock at $30, 


MaeMarr 
Continental 


Piggly Wiggly Company of San Franciseo 
and the Coast Piggly Wiggly Company, 
operating 175 stores in Colorado, Califor- 
Wyoming, 
Mexico, reporting sales of $10,700,225 
in 1928. MacMarr now will have about 
1,350 stores. 


nia, 


It is also 


pending, between Pilot Radio & Tube and 
Noma Electric following the joint pur- 
chase by the two companies, of the New 
England Wire Company and the Everett 
It is pointed out that such a 


Mills. 
step would 


a plan to consolidate five or six other 
manufacturers to form the largest inde- 
pendent electrical manufacturing concern 
in the country with assets of about 


$10,000,000. 


a 


an increase in that com. 


shares from 500,000 shares. 


Stores, has acquired the 
Food Stores, of Denver: the 


Nebraska and 


New 


understood that a merger js 


be the first logical move in 
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Bankers Trust Co. | 
Guaranty Trust Co. | 


Paul Bauer & Co. 


Members Assn. of Bank Stock Dealers 


48 Wall St. , 
Phone Whitehall 4920 
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Over-the-Counter Securities 
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Members 


37 Wall Street 


Unlisted Securities Dealers Ass". 
Hanover 6792 
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Latest offerings on request 
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ae +o - 
, 1929 1928 y 1929 1928 % 
SEASTERN DIVISION: e 
™ ann Arbor......--eeceeeeeess 97 121 — 11.9 680 582 + 1.5 
Baltimore & Ohio. ............ 5,315 5,955 — IL! 32,985 28,516 + 17.4 
= Bangor & Aroostook..........- 29 *17 cece 369 1,278 78 
" Boston & Maine..........-..- 1,318 1,260 + 4.5 8,897 8,631 + 3.1 
Buffalo, Rochester & Pittsburgh. — 269 218 + 23.4 1,976 1915 + 3.1 
f Central of New Jersey......... 1,189 1,188 wee 5,751 5,974 — 3.7 
S Besos py ee a ee ae 
i ‘hic . & Louisville...... ‘ 71: , ’ 
8 i Chie & St.L. 11. 1,746 1,541} 13.3 101830 8,724. + «24.1 
| [i Delaware & Hudson........... 789 792 — 0.3 4.735 3689 + 2.8 
' F% Delaware, Lackawanna & West. 1,479 1549 — 4.4 10,667 9654 + 1.0 
i (2 Sirens Neer 2,304 1,896 + 2.6 14,482 11,324 + 27.9 
i Hocking Valley.......-e.e++-- poo Lee re = —— 2,465 7 Po 
‘. Ha Lehigh Valley..........+.+---- 1,5 5 . 8,082 6,878 i 
- - a caw dieaenene 1,181 968 + 21.2 6,270 4,841 + 29.4 
; Sy SS eaeeeeabhaeae 316 233 «+ (35.6 2255 1760 + 28.1 
) [| Michigan Central.............- 2,323 2,222 + 4.5 15,788 14,857 + 6.3 
TEM Norfolk & Western............ 4,2 3,082 + 37.6 27'387 191380 — 41.4 
o BP) N.Y. N. H. & H.......-.---- 2.371 yo’ t ot rig 16,240 + 34.5 
' 2 New York Central..........--- k é z ‘ (07 ‘ 
o Ma N'Y. Ontario & Wester. << - 110 405 + 12 ms 705 + 10.3 
: y J. ¥., Chicago & St. WOES 0.x Ss A . (,42¢ 5, . 
ye EEE Apa eran NN 13,744 11,852 + 21.2 93130 71,828 + 39.6 
[- q M Sn incgrars Gia we SS 8 ‘ ‘ : ,367 s ; 
i eiiabureh & Lake Erie........ 783 9 — 1.2 5,423 4,831 + 17.2 
V BF) pittsburgh & West Virginia..... 171 226 — 25.2 1,700 1378 + 23.4 
Se Nc ce cesncenesveennes 1,201 1,328 _ 328 10,310 9,363 + 10.2 
i ne Nahe oi ie Lees ae ieee 3 + as ¢ 52 _ x 
a ee eee 739 700 + 5.5 5,640 4,198 + 34.4 
en cance ae eh 1,866 1,180 + 57.6 8,770 6,521 + 34.5 
is Western Maryland.......-...-- 560 465 + 20.4 3,493 3,202 7 9.1 
West Jersey & Seashore........ 407 244 + 58.0 1,320 , 501 +163.4 
dl Wheeling & Lake Erie......... 630 598 + 5.3 3,773 3,119 + 21.0 
r- SOUTHERN DIVISION: 
w [—) Alabama Great Southern....... 288 225 + 28.0 1646 1,397 + 17.9 
) Atlantic Coast Line............ 219 16 +126.1 10,652 6,622 + 60.6 
It Central of Georgia............. 400 289 + 38.4 2,869 2,673 + 7.3 
a Clinchleld ......c2cccesseccces 231 273 =— 15.4 1,680 1,787 — 6.0 
| Florida East Coast............ *183 156 a's 2,065 1,594 + 29.6 
n Gulf, Mobile & Northern....... 167 127 + 31.5 857 722 + 18.7 
ny Illinois Central............+... 2,397 2,304 + 4.0 16,740 16,263 + 2.9 
OR gare Sse a es i ee ee 
r Mobile Oe aie, aan du saik 6s ahha a9 2 < 7 j ‘ 
n Nashville, Chatt. & St. L....... 447 477 — 6.4 3,299 2,608 + 26.6 
Norfolk & Southern............ 124 12 — 0.8 883 1,134 — 22.2 
It Seaboard Air Line............. 783 608 + 28.8 7,682 6,708 + 14.5 
Southern Ry. System.......... 3,785 3,855 — 41.8 127,342 124,514 + 2.2 
NORTHWESTERN DIVISION: 
7 Chicago Great Western........ 476 307 + 22.4 1,489 1,232 + 20.8 
= Chic., Mil., St. P. & Pj......... 3,424 2,855 + 16.4 16,457 16,106 + 2.1 
Chicago & Northwestern....... 143 3,623 + 14.3 18,525 15,268 + 21.4 
Chic., St. . 2 a aeienee 3208 3207 + 97-1 2,061 1:00 {106-1 
Great Northern... .....ccccocs 9 y + . 17,673 4 + ® 
Minneapolis & St. Louis...... ee 383 125 +206.2 1,353 *9 apts 
Northern Paci; sleet], 240802488 AR alieay «11457, F 0.8 
pT | ae ee y ‘ : ’ ‘ . 
CANADIAN RAILS: 
Seenen Resa coos co sss aon 90% BS RAR AER = 
‘an 8s eee eccee ’ ’ = ° ’ ’ — ° 
|) CENTRAL WESTERN DIV.: 
| Atchison, Topeka & Santa Fe... 8,543 6,543 + 30.5 42,018 25,944 + 61.8 
% Chicago i ere ‘spay tee 445 424 + 4.9 2,460 1,439 + 1.4 
Chicago, Burlington & Quincy.. 4,234 4,707 — 10.0 22,902 19,888 + 15.2 
Chicago, Rock Island & Pacific... 3,691 ,089 + 19.6 15,223 14,750 + 3.2 
" Chicago & Eastern Illinois...... 408 70 + 51.0 1,538 770 = + 99.5 
* Colorado & Southern....... eget 95 286 — 66.6 56 805 — 30.0 
D Geter taasene Wai’ 2 sae tits | ott ba THe 
3 os i eee * . . . , . 
; cs a cie'waceoxavuns 309 5670 — 6.3 24,564 20,104 } + 22.2 
= Western Pacific............... 281 — 7.5 1,1 403 ~ +193.8 
H SOUTHWESTERN DIVISION: 
International Great Northern... 235 225 + 4.4 1,388 1,147 + 21.1 
’ Kansas City Southern......... $635 619 + 2.5 $3,983 3,632 + 9.6 
Missouri, Kansas & Texas...... 1,058 + 17.5 74,715 $4,002 + 17.8 
Missouri Pacifie’.......... niece »701 2, + 12.3 15,319 12,769 + 20.0 
St. Louis-San Francisco........ 2,507 2,289 + 9.5 13,372 12,609 + 6.0 
St. Louis-Southwestern....... 397 256 + 55.0 2,027 2,161 — 6.2 
TORE GE PAGC, ..«. s o6s cess 660 629 + 4.9 6,471 J - 2.4 
*Deficit. Surplus after charges. tNet after taxes. 
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UGUST RAILROAD EARNINGS 
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August Net 
(000 omitted) 


Eight Months Net 
(000 omitted) 
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CAPITAL 
TO INVEST « « 


Party , with excellent reputa- 
tion and good business connec- 
tions, resident of Philadelphia, 
Pa., wishes to buy an interest 
in stock and bond house. 
State capital required and 
other particulars. 


BOX C300 


THE FINANCIAL WORLD 
53 Park Place, New York 
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The West Penn 


Electric Company 
NOTICE OF DIVIDENDS 


The Board of Directors has declared 
the regular quarterly dividends of one 
and three-quarters per cent. (134%) 
spon the 7% Cumulative Preferred 
tock, and of one and one-half per cent. 
(14%) upon the 6% Cumulative Pre- 
yoda of The West Penn Blectric 
» lor the quarter ending Novem- 

ber 15, 1929, both payable on November 
15, 1929, to stockholders of record at 
the close of business on October 19, 1929. 


G. E. Murrir, Secretary. 




















* COLUMBIA 
GAS & ELECTRIC 
* CORPORATION 





September 26, 1929. 
TT. Board of Directors has declared this 
day the following quarterly dividends: 
Cumulative 6% Preferred Stock 
Series A 
No. 12, $1.50 per share 
Cumulative Preferred Stock 
5% Series 
No. 2, $1.25 per share 
New Common Stock (no par value) 
No. 12, 50¢ per share 
payable on November 15, 1929, to share- 
holders of record at close of business 
October 15, 1929. 
Holders of certificates for old Common 
Stock, still outstanding at the record date, 
will receive the equivalent dividend but 
only after such certificates have been sur- 
rendered for exchange. Any scrip certifi- 
cates for half shares of Common Stock, 
outstanding at the record date or issued in 
later exchanges, carry the proportionate 
share of such dividend until surrendered 
for exchange into new shares in accordance 
with their terms. 
EDWARD REYNOLDS, Jr., 
Vice-President & Secretary 
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AND TELEGRAPH COMPANY 


160th Dividend 
Tue regular quarterly 
dividend of Two Dollars 
and Twenty-Five Cents 
“ ($2.25) per share will be 
| paid on October 15, 1929, to stockhold- 


AMERICAN TELEPHONE 






Clatao Cr 
Ly > 


ers of record at the close of business 
on Septemher 20, 1929. 


H. BLAIR-SMITH, Treasurer. 





AMERICAN LIGHT & TRACTION COMPANY 


DIVIDEND NOTICE 


The Board of Directors of AMERICAN LIGHT & 
TRACTION COMPANY, at a meeting held October 1, 
1929, declared a DIVIDEND of one and one-half per 
eont (144%) on the Preferred Stock, and a DIVIDEND 
of two and one-half | ad cent (2 wY% 2 on the Common 
Stock, both povable ovember 1, 19 9, to stockholders 
of reeord at the close of business October 18, 1929. 

The transfer books will not be closed. 


JAMES LAWRENCE, Secretary 
































AMERICAN WATER WORKS 


INCORPORAT 


(of Delaware) 


NOTICE OF DIVIDEND 





A quarterly dividend of twenty-five 
cents tase) a share, payable in cash, on 
the common stock of the Company, 
been declared payable November 15, 1929, 
to common stockholders of record at the 
close of business on October 25, 1929. 


W. K. Dunsar, Secretary. 























The Pacific Telephone and Telegraph Company 


Notice of Dividend on Preferred Stock 

The regular quattetty dividend of One Dollar and 
Fifty Cents ($1.50) per share on the Preferred Stock of 
this Company will be paid on Tuesday, October 15, 1929, 
to stockholders of record at the close of business on 
Monday, September 30, 1929. 

T. V. HALSEY, Secretary. 
San Francisco, August 29, 1929. 





Electric Power & Light Corporation 
Common Stock Dividend 
A dividend of twenty-five cents a share on the Common 
Stock of Electric Power & Light Corporation has been 


declared for payment November 1,, 1929, to stockholders 
of record October 12, 1929. 


A. C, RAY, Treasurer. 
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WEEKLY 


Business & Financial Summary 


(Principal features of this page elaborated 
and interpreted in the “Trend of Things’) 








& AVERAGE STOCK PRICES 





1929 1928 
Oct. 2 Sept. 25 Sept. 18 Oct. 3 
Railroads... . 179.40 182.50 185.10 145.74 
Industrials.............. 217.40 220.30 231.30 167.80 
Combined 200.35 203.32 212.21 158.17 
A FEDERAL RESERVE REPORTS, MEMBER BANKS 
1929 1928 
(000,000’s omitted) Sept. 25 Sept. 18 Sept. 26 
Deposits—New York City $6,435 $6,481 
Deposits—Outside New York City. 13,693 13,730 
Loans on Securities—N. Y. C 2,883 2,894 
Loans on Sec.—Outside N. Y. C... 4,837 4,792 
y+Investments—New York City..... 769 779 
tInvestments—Outside N. Y. C.... 1,988 1,991 
Total loans and discounts 17,244 17,254 
Total net demand deposits........ 13,072 13,179 
Total time deposits 6,829 6,805 


+Other than U. S. Govt. securities. 


A WEEKLY BANK CLEARINGS 1929 1928 
(000,000’s omitted) Sept. 21 Sept. 14 Sept. 22 
New York City $10,059 $9,522 $7,402 
Outside of New York City 5,106 4,694 4,800 
1929 
A MISCELLANEOUS Oct. 2 
Total brokers’ loans (000,000) $6,804 
Federal reserve ratio (System) 72.7% 8% 
Federal reserve ratio (N. Y.)....... 81.0% 63.3% 
1929 1928 
Sept, 21 Sept. 22 
Total car loadings 1,166,330 1,144,211 
Sept. 28 Sent. 9 
2,900,400 2,509,800 





Daily Av. Crude Oil Prod. (bbls.)... 


A FOREIGN EXCHANGE A COMMODITY PRICES 
1929 1928 1929 1928 


Oct. 1 t. Oct. Oct. 2 
England. . . $4.85 5% c Wheat... . % $1.18 % 
France.... 3.92 .902 LS eee 
Italy . é Flour..... 
Belgium*. . 13. 92 3. / Coffee.... 
Germany. . 
Austria... .14.: 
Holland. . . 40.14 14° 
Denmark. . 26.64 4 
Norway... . 26.68 
Sweden.. . . 26.83 .74)} d 
47.69 f - -4425 
Argentinat.42.00 j 19.15 
. 11.87 A BK... .»2< eee oe 
Rubber... .195 
Gasoline... .14 


*Belga. {Paper Peso. tPaper Milreis. 








Weekly Car Loadings 
Freight car loadings indicate current sectional business conditions. 
Loadings from the 15th to the 15th generally indicate earnings for the 
current month. 

Week ended Same 

Sept. 14 week 

EASTERN DISTRICT 1929 1928 
Baltimore & Ohio 74,200 73,284 
Chesapeake & Ohio 40,465 38,091 
Cleve., Cinn., Chicago & St. L...... 33,912 32,741 
Delaware & Hudson 17,700 16,058 
Delaware, Lackawanna & Western... 25,599 24,789 
SSSR aaa earners 06: 42,158 
Norfolk & Western 35,32% 33,909 
N. Y., New Haven & Hartford 36,02 { 34,999 
New York Central ,0¢ 83,566 
N. Y., Chicago & St. Louis......... 29, 28,221 
Pennsylvania : 177,676 
Pe DERINNAD, 6c an onn evade oeusnss 988 18,704 
Reading ‘ 42,852 
Western Maryland 10,914 10,439 


SOUTHERN DISTRICT 

Atlantic Coast Line 19,806 19,736 

Illinois Central 53,504 50,615 

Louisville & Nashville 37,111 39,725 

Seaboard Air I 15,990 14,099 
50,215 49,639 


— Ar.) 


t4+4++444++ 1 4+4+4++ 
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NORTHWEST DISTRICT 

Chicago & Great Western 7,565 7,439 

Chicago, Milw., St. Paul & Pacific... 40,450 42,327 

Chicago & Northwestern 59,706 61,886 

Great Northern 30,813 31,410 
22,683 22,815 


+1 1+ +ti+ 


a a a 
WC RRO 


CENTRAL WEST DISTRICT 


Atchison, Topeka & Santa Fe 43,250 45,429 
Chicago, Burlington & Quincy....... 41,015 42,375 
Chicago, Rock Island & Pacific 34,444 33,046 
Chicago & Eastern Illinois.......... 9,591 9,499 
Denver & Rio Grande Western 9,325 8,535 
Southern Pacific 36,732 37,461 
Union Pacific 33,149 36,754 
EN ee ro oa G pie o's 4,241 4,599 


SOUTHWESTERN DISTRICT 


Kansas City Southern 6,158 5,938 
Missouri-Kansas-Texas............. 12,449 12,943 
Missouri Pacific. . 39,181 35,733 
St. Louis-San Francisco 20,937 20,892 
St. Louis-Southwestern 6,368 6,311 
oo Ee Oe 10,825 11,363 


(Compiled from American Railway Association figures) 
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to keep you 
informed 


Every week we list in this column attractive | 
circulars, periodicals and special letters pertainin 
vestments and other timely subjects which we be 

of interest and profit to our subscribers. 


Ddoklets, 
& to in 
lieve are 


Upon request and without obligation any of the booklets listed 
below will be sent free, direct from the houses by whom issued. 


PLEASE WRITE EACH REQUEST 
PLAINLY ON A SEPARATE SHEET 


CuRRENT LITERATURE DEPARTMENT 
THe Financia Wor Lp, 53 Park Place, New York, N. y 


PRIZE INVESTMENT LIST COMPARISONS—This folder COM. 
pares the record of Financial Investing Co. with the results achieved 
during the past 4 years by 14 prize-winning investment recommen. 
dations. 

MAKING PROFITS THROUGH LONG-PULL INVESTMENTs— 
How’ profits have been made possible through long-pull investments 
is revealed in the four-year record of one of the country’s leading 
financial services. 

STOCK AND BOND REGISTER—This register, issued in pocket 
size form, contains convenient space for a systematic record of your 
securities. It is issued by one of the foremost firms of investment 
bankers and may be had upon request. 

PUBLIC SERVICE PROFITS—An attractive booklet describing the 
possibilities of this growing industry with particular reference to a 
company serving portions of Pennsylvania, Maryland, West Vir. 
ginia, Virginia and Kentucky with water, gas, electricity and re. 
frigeration. Includes also a record form handy for any investor. 

AMERICAN UTILITIES & GENERAL CORPORATION—| 
special circular on this investment trust of the management type has 
becn issued by a well-known firm with offices in New York and 
Boston. 

ODD LOTS—A well-known firm, members of the New York Stock 
Exchange, has published a booklet setting forth the advantages 
for both the small and large investor dealing in Odd Lots. 

FOR INCOME BUILDERS—This booklet describes a_ practical 
Partial Payment Plan whereby securities may be purchased through 
monthly payments of as little as $10. Shows how permanent inde- 
pendent income may be built through the systematic investing of 
small sums set aside from current earnings. 

BETTER FORESIGHT—A booklet describing various forms for 
charting business operations, fluctuations of security prices, sales 
volumes, or other data. 


‘METROPOLITAN CHICAGO—A booklet containing a series of 


advertisements issued by a leading Public Utility Company, giving 
facts about present-day Chicago and probable growth. 

FORCES GOVERNING PRICE MOVEMENTS OF SECURITIES 
—wWhat these forces are and how the successful investor uses them 
to reap financial rewards by anticipating changing conditions, and 
new developments are set forth in a set of graphs which have just 
been prepared by a well-known firm of investment bankers. 

ARBITRAGE IN EQUIVALENT SECURITIES—An attractive 
booklet presenting in an interesting way the theory and practice of 
arbitrage, issued by a New York firm, members of the New York 
Stock Exchange. 

MI-REFERENCE—A concise, simplified personal loose-leaf financial 
record book that meets every need for security, insurance, real estate, 
etc., records, Circular upon request. 

MAKING PROFITS IN SECURITIES—Valuable stock market 
booklet; explains methods employed by successful investors. The 
part which fundamentals play and the market's technical condition 
as well as general sound methods for income and profit building, are 
pointed out. 

KEEPING THE INVESTOR INFORMED—By ‘publishing its 
Monthly News a prominent firm of investment bankers keeps its 
clients informed as to progress, developments and earnings of cots 
panies back of its securities. 

WHAT BONDS SHOULD YOU BUY?—One of New York's largest 
trust companies has recently issued an Investment Memorandun, 
outlining a plan which will enable them intelligently to suggest from 
hundreds of investments those bonds offering distinct advantages. 

MOTORIZING THE WORLD—A new Booklet, issued by Generdl 
Motors, is of particular value to investors, bankers and business met 
interested in foreign trade. Copy on request. 

CAPITALIZATION AND EARNINGS—One of the oldest and favor 
ably known investment banking houses in New York Cit) recently 
issued a 46-page booklet showing the capitalization and earnines 
for the last four years, of the companies with whose public financing 
they had been identified. ‘This booklet also includes bond and note 
issues and municipal issues, and should be of interest to all investo™ 

INVESTING FOR INCOME—A booklet which clarifies and explaills 
the two basic principles of investing for income and for profits. 

CORPORATION EARNINGS—Disregarding short market swiss, 
the long-pull investor recognizes the importance of understandable 
corporation earnings reports showing TRENDS. Hundreds t. 
earnings reports digested and summarized each month in “CORPO 
RATION EARNINGS.” Sample bulletin free on request. 

THE INVESTMENT TRUST REVIEW—A survey of tlie general 
situation among investment trusts, and a forecast of probable 
velopments for 1929 are contained in a review issued by a firm ¢ 
investment bankers. 

DEPARTMENT AND CHAIN STORE STOCKS—A well-know? 
firm, members of the New York Stock Exchange, has prepare’ : 
bulletin discussing the position and outlook of the department sto 
industry, as well as a review of fifteen leading stores. : 

BERLINER-JOYCE AIRCRAFT CORP.—A circular describing S 
activities of this company. has been issued by a firm of invest™ 
bankers. 

FERRO ENAMELLING CO.—An analysis of this company, the 4 
ing manufacturer of porcelain enamel, has been prepared by a 2! 
members of the New York Stock Exchange. 
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HAT should you do about 


these stocks? Have the recent 


severe set-backs in the market put. 


them at levels where they are bargains 
and should be bought without delay? 
Or, on the other hand, are the de- 
dines simply forerunners of a long 
and drastic bear market? 


The question that the thoughtful in- 
vestoris asking is “Are there anystocks 
Ican buy now safely?” The answer to 
this question is the subject around 
which our latest bulletin is written. 
What will be the probable trend, and 
what we forecast for the stocks listed 
on this page are stated clearly. 


Even in a bull market—securities can- 
not be bought profitably unless you 
have correct, timely, accurate advices. 
Now, especially the most careful selection 
is necessary. Now, especially should 
this Bulletin be read. 








Should You Buy These Stocks Now, 
or is a Bear Market Ahead ? 


Radio 

Montgomery Ward 
Union Carbide 

Int. Tel. & Tel. 
American Can 

Allied Chemical 
Timken Roller Bearing 
Erie Railroad 
Baltimore & Ohio 
Pennsylvania R. R. 
Loose Wiles 
National Biscuit 
Eastman Kodak 
General Cable 

Royal Dutch 
Standard Oil of N. J. 


IF YOU now own any of these 
stocks, or are considering their pur- 
chase, write for this preview of their 
probable price trend. We tell in de- 
tail just what we advise concerning 
each. Some should be held, others 
sold, and your holdings in a few 
should be increased if your capital 
permits. A free copy of this bulletin 
will be sent on receiptof the cou- 
pon. There is no obligation. 








Selected Securities 


The advices Van Strum clients re- 
ceive are solely on selected securities. 
This Bulletin is no exception. Further, 
no bulletin is sent out at any time that 
covers an unwieldly number of stocks, 
so that the investor is puzzled and un- 
certain what to do. All but the best 
are eliminated by us. These best are 
analyzed definitely. All recommenda- 


tions are made clearly. 


A Selected Stock is Analyzed 
Our latest Bulletin will be distributed 


free to investors who mail the coupon 
to us promptly. With it wewill include 
an analysis of a stock that we believe 
has unusual possibilities. Selling now 
just under 60, it could double in val- 
ue and yet not be out of line with 
companies in an equally strong posi- 
tion. Mail the coupon for your com- 
plimentary copy. 


Kenneth S. Van Strum is well-known in financial circles . .. He is the author of two books, Investing in Purchasing Power and Forecasting 
Stock Market Trends. Both volumes have had significant effects upon the investing public. An internationally known business man has said 
of the first volume: “Van Strum’s conclusions are startling and bring to light an investment policy which comes nearer to being ideal than 


any yet produced.” 


During the past nine months, Kenneth S. Van Strum has suggested twenty-two opportune stocks. If you had purchased ten shares of each 


of those issues you would now, nine months after your first purchase, have a profit of $19,190. 


*EVERY RECOMMENDATION HAS MR. VAN STRUM’S PERSONAL AUTHORIZATION » 





~ VAN STRUM FINANCIAL SERVICE 











Name 


Investment Counselors 


Van Strum Financial Service, 730 Fifth Avenue, New York, N. Y. 


G Please send me complimentary copy of your most recent Bulletin 
advising what to do in connection with the securities listed on this page 
and include with it your special report on a selected stock. 
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And Still 


“Development has only well begun” 


UST fifty years have elapsed since 
Thomas A. Edison sent his incandes- 
cent lamp out into a world of candles 
and kerosene lamps. During this brief 
period the electric light and power indus- 
try has grown to mammoth propor- 
tions, exceeding even the fondest hopes 
of the young inventor from Menlo Park. 


But according to Mr. Edison, “the 
electrical development of America has 
only well begun. So long as there re- 
mains a single task being done by men 
and women that electricity could do as 


— Thomas A. Edison 


well, so long will that development be 
incomplete.” 


The tremendous possibilities for 
growth of the electric industry can at 
once be realized when it is considered 
that the average urban home takes 
barely one-fifth of the amount of cur- 
rent which it can advantageously use; 
that the average farm takes only one- 
twelfth of the power which can profit- 
ably be put to work; and that more 
than 35% of industry is still without 
central station service. 


Associated System Established 1852 


Twenty-seven years before Mr. Edison perfected theincandescent lamp, 
the first property of the Associated Gas and Electric System was estab- 
lished in 1852 at Ithaca, New York. Froma small gas company serving 
28 customers it has grown to be one of the largest public utility sys- 
tems in the country serving 1,200,000 gas and electric customers. 


Associated Gas and Electric System 


61 Broadway 


New York, N. Y. 





